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ABSTRACT

With the development of economy and science, the need for offshore oil and gas

is growing. The exploitation of oil and gas is widespread throughout the world. For
offshore exploitation of oil and gas, drilling platforms are indispensable equipment.
Drilling platforms are massive and can be divided into fixed and mobile ones.
Offshore drilling platforms are bulky, costly and of technical sophistication. Once
an accident occurs, it will result in ocean pollution and tremendous financial loss,
etc. Input of a huge amount of capital, human resources and technology may lead
to various risks in whole-set maritime equipment industry. To exploit oil and gas,
the purchase, manufacturing, transportation, installation and transfer of equipment
also bear great risks, which in reality could mean great financial risks for not only
constructors but also project contractors due to delayed schedule or non-recovery of
investment capital. Therefore, insurance is extremely necessary to provide guarantees
for the wvarious potential perils in the project of whole-set maritime equipment.
After 2000, in order to avoid the irrationality in the Offshore Construction Project
Policy and various insurance issues, WELCAR 2001 Offshore Construction Project
Policy was enacted pursuant to Lloyd’s Syndicate in Wellington, New Zealand. UK,
Korea and many other countries are using the WELCAR 2001 Offshore
Construction Project Policy. China has its own project policy.
All risks insurance for drilling barge provided by PICC Property and Casualty
Company Limited (hereafter “PICC”) is designed to guarantee special risks in
mobile whole-set maritime equipment, which has specific provisions governing the
scope and subject matter of guarantee, including provisions regarding blow-out
prevention device, berthing, obligations of insurers and the insured, settlement,
increase and return of insurance benefits. With respect to liability limits for damage
compensation, there are provisions of salvage charges, general average and liability
exemption of insurers, etc.

Accordingly, this paper analyzes the insurance provisions of whole-set maritime
equipment the Chinese insurance companies are using now, i.e. the PICC all risks
insurance for drilling barge in the Chinese Policy regarding mobile drilling
platforms. Then it compares the result of analysis with the present WELCAR 2001.
Based on the comparison, this paper identifies issues in the current Chinese
Offshore Construction Project Policy and proposes solutions.

The research scope of this paper focuses on the analysis of all risks insurance
for drilling barge provided by PICC and its comparison with the WELCAR 2001
Offshore Construction Project Policy currently used by Europe and Korea. Based on
the comparison, issues in all risks insurance for drilling barge provided by PICC
are summarized and amendment proposals are put forward. The content of each
chapter is set out as follows.

Chapter one is an introduction of the research objective, scope and methods of
this paper.

Chapter two introduces the subject matter of the all risks insurance for drilling
barge provided by PICC, the definitions and categories of mobile drilling platforms,
and further analyzes the scope of the all risks insurance for drilling barge provided
by PICC.

Chapter three introduces the policies for security on property and liability for
damages in the WELCAR 2001 Offshore Construction Project Policy currently used
by Europe and Korea, and further analyzes the exemption provisions in each



policy.

Chapter four conducts a comparative analysis of main articles in the PICC policy
for mobile drilling platforms and the WELCAR 2001 Offshore Construction Project
Policy, and further proposes solutions to relevant issues.

Chapter five is the conclusion part. Based on the foregoing chapters, issues in all
risks insurance for drilling barge provided by PICC and corresponding amendment
proposals are put forward.
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64) WELCAR 2001 Section 1—Physical Damage. Terms and Conditions. Payment of
Claims, “It is agreed that all claims covered under Section I shall be payable to the
Assured’s representative identified in Item 8 of the Declarations no later than thirty
(30) days after presentation and acceptance of proofs of loss by Underwriters or
their approved representatives”.
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71) WELCAR 2001 Section 1—Physical Damage. Covered Perils, “Subject to the terms,
conditions and exclusions herein, Section I insures against all risks of physical loss
of and/or physical damage to the property covered hereunder, provided such loss
or damage arises from an Occurrence within the Policy Period set out in Item 3 of
the Declarations”.
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73) WELCAR 2001 General Terms and Conditions 2. Subrogation.
74) To the Insured property, the liabilities of the insurer should not exceed the fees
that repair or displace the damaged property to the original status.
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