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ABSTRACT

A Study of On the Structural Change
between Korea—-China Trade and

Some Strategies for Logistics Service Provider

Jung, Minji
Department of International Trade

Graduate School of Korea Maritime University

China seems the fastest growing economy in the world. China plays an
important role not only as a global production base but also as a great local
market. Consequently, role of logistics emphasized according to supply
enormous raw materials and components. Now, China’'s logistics market
represents 20% of the national GDP. Although the logistics industry is still
in infancy stage, logistics service provider is a new and developing industry
in China. China designates logistics as a strategic industry for economic
development, and aims to invest massive capital into rail, road, port
infrastructure, and information technology. China is said to phase out all
restrictions on foreign logistics forms within three years. It is time for
Korean logistics service providers to plan an effective strategies for entry in

China.

The purpose of this dissertation is to analysis the structural change
between Korea-China Trade until now, and to review the situation of
Chinese logistics and logistics service providers market suggesting entering

strategy of Korean logistics firms into Chinese logistics market.

_9_



First of all, I classified the structural change between Korean—China
trade into 3 stages. According to time-analysis of trade properties, I
classified simple export-import pattern, reimport by processing, and global
production base & great local market. I have analysed the Ilogistics
processing methods in accordance with the above trade patterns. I have
investigated shipping route including full container and car—ferry,
increasement of shipping quantity (density), airline route, airline quantity,
item—analysis by loading vessel and aircraft, and invested area in China by
Korea firms. Naturally, the function of logistics service provider have been

emphasized by changing and expanding the trade patterns.

There is no any dissertation in Korea combined trade with logistics
function especially between Korea and China. It is the originality of my

dissertation.

Last of all, I have reviewed the current situation of logistics markets in
China. I also have summarized case-study of prominent foreign firms.
Ultimately, I have suggested the some strategies of Korea's Logistics
Service Provider especially for entry in China local market. Korean firms
have to increase their size to enter the Chinese logistics market by way of
consolidation between small and medium logistics firms and one equipped
with facilities, labors and software to provide customer with added service.
To promote the consolidation of logistics firms and the development of
Logistics Service Provider particularly 3PL, government have to consider the
constitution of the ‘Act of Promotion for Integrated Logistics Service Firms’
Also 3PL service providers need to make their efforts in supporting the
logistics activities of Korean manufacturing and distribution companies in
China, hopefully to expand their services to Chinese firms and foreign firms
1s future. It 1s recommended that 3PL service providers should look for

strategic alliances or merger & acquisition(M&A) with Chinese partners

_10_



who control transportation assets. Of course, they have to review and
scrutinize the legal and institutional matters and constraints in doing 3PL

business in China.

_11_
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Qoo 19921 269 wajol A 2004 ol = 6220 Dl ® AW F 302%H Z7hsk AT
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H & Ik HE FeA A SAAE 6959 dH R HAA FaeA &

(29 - g 22, %)

S - ZE 09 + B * o ALK
1992 6,378 2,654(164.7) 3,725( 8.3) | -1,071(1,367)
1993 9,080 5,151( 94.1) 3,929( 5.5) 1,222(2,293)
1994 11,666 6,203( 20. 4) 5,463( 39.0) 740( -482)
19954 16,545 9,144( 47.4) 7,401( 35451 1,742(1,002)
19964 19,916 11,377( 24.4) 8,539( 15.4) 2,838(1,096)
19974 23,689 1f3,572( 190,117 ( 1855 3,456( 618)
19984 18,428 11,944(-12.0) 6,484(-35.9) 5,460(2,004)
19994 22,552 13,685( 14.6) 8,867( 36.7) 4,818( -642)
20004 31,254 18,455( 34.9) | 12,799( 44. 3) 5,656( 838)
2001 31,498 18N dB( I/  1P8U3( 3.9) 4,888( -768)
2002 41,154 23,754( 30.6) | 17,400( 30.8) 6,354(1,466)
20034 57,019 35,110( 47.8) | 21,909( 25.9) | 13,201(6,847)
2004 79,348 49,763( 41.7).[ 29,585( 35.0) | 20,178(6,977)
FooOWE AAE ) S4E, F95AE @

st ¥ 5T AFEAE 1988W T 2kE Ao Chungdo Samyoung Food Co.,
LtdE 5= 19929 =3t =u AA3t o5 waA Sdixsd. 1997d o 2AY g
97 oo FHFAIE 19993704 3dzE AE I E PANE, 2000 o] & F o]
A fAE A% g 255 Adeta, Mg AgA o] T WFA A
T FAE oAl F7bskr] A AR 20059 119

AAN7EA e HEa A (B V1) dgee 1337308 ¥AA s e T A
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SX4 | SXN3Y | AeAS | Ko Alg ol
1992 170 1411 650 417 119
1993 381 263.7 1,748 1,557 374
1994 841 633.9 1,849 1,806 723
1995 751 841.6 1,975 2,998 1,043
1996 737 911.8 1,895 4,236 1,358
1997 631 730.2 1,753 2,181 2,142
1998 262 691.5 1,309 1,641 1,803
1999 460 354.9 1,547 1,484 1,275
2000 775 686.1 2,565 2,386 1,490
2001 1,038 596.6 2,909 3,487 2,152
2002 1,375 9991 4,008 5,282 2,721
2003 1,683 T 5l5teme) 4,920 9,177 4,489
2004 2,153 2,217.0 5,625 13,911 6,248

2005.1-11 2,006 2,313.0 = - -
AR HERRIY, ATFEY LY
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Azdel e FA7F 10,3487 0.2 834% 5 AL dom, Axd FTollMe AHf
HodFel 20027, AAFAAFT] 14277, AN ATl 1,081 02 e o
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SFov, g - F g oA qTLE JAA TFFEAE HES FE FAANKE
2-11> Fx)ol Jepd vhe} o] o 2% A G FHOE o).
<IE 2-11> 7}edAE HE5 34 F 740
(@9 %)
1% =2t ESEJV
rSE= ) N il Eieit tidetlh Rl Rl s JIEt
4F | AN | BB | 22 A | XEM | AHIX

1992100.0 | 0.4 | 88.8 84.0 4.8 10.7 7.3 35 |0.0

1993 100.0 | 0.2 | 75.1 69.4 6.7 24.8 1.2 13.6 | 0.0

1994 100.0 | 0.2 | 80.4 73.4 7.0 19.4 13.8 56 | 0.0

1995 100.0 | 0.4 | 80.3 72.7 7.5 19.3 12.8 6.5 | 0.0

1996 100.0 | 0.4 | 78.8 69.8 9.0 20.9 14.9 59 |0.0

1997 100.0 | 0.3 | 825 72.3 10.2 17.2 11.3 59 |0.0

1998 100.0 | 0.3 | 85.0 73.8 1.2 14.7 9.3 55 0.0

1999 100.0 | 0.3 | 85.3 69.5 15.8 14.4 8.9 54 0.0

2000| 100.0 | 0.4 | 84.9 65.2 19.7 14.7 9.9 48 |0.0

2001 100.0| 0.3 | 83.4 64.0 19.4 | 16.2 11.1 5.1 0.0

18.5 49 0.0

18.6 44 0.0

16.2 35 0.0
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