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ABSTRACT

A Study for Improvement Plan of the Ship Investment
Corporations System in Korea

Ahn, Byung-Eun
Department of International Trade

Graduate School of Korea Maritime University

Since the Asian financial crisis, the shippindustry has undergone enormous loss due
to the lack of adequate local ship financial systérhis led to the creation of ship
investment corporation Act in 2002 by modeling oar@any's K/G fund and Norway's
K/S fund system. As of 2004-end, two ship investhogrerating companies established 17
ship investment corporations, which are now undegration. During the year of 2004,
thanks to ship investment corporation Act, 17 Iaglsips and ships for overseas services

were secured by placing orders of new ships anchasing used ships.

The shipping industry has difficulty in borrowitgyge amount of capital from the local
financial market, so it is allowed to establisheign affiliates and to have flag of
convenience, enabling them to borrow money at aild@rest rate on a long-term basis.

The flag of convenience for local ships is madeduse of tax benefit and foreign

financial entities’ demands in order to exercisi shortgage. 17 ships which were secured

viii



in 2004 are known to have been registered in Panamahe first year when ship
investment corporation Act came into force, it \®leated that the shipping industry and

the financial market benefited each other.

The goal of this research is to offer ways tornowe shipping registry and tax system
based on the current state of ship investment catipa Act and shipping investment
corporations.

This research is based on the existing researcthip investment corporation Act and
documents about shipping finance, shipping taxesystind ship registration system. And
data are also collected from the interviews witfici@ls from ship investment operating

company, and the Internet.

The second chapter deals with Korea's currenppshg financial system and its
limitations. And it also explains the newly intramhd ship investment corporation Act: its

introduction, concept and efficiency.

The third chapter raises the problems relatel ghip investment corporations' shipping

registry and tax systems regarding ship investrergorations' holding of ships.

The fourth chapter deals with European shippingdf its basic concept, success, the
governments' support programs and investment. iticpkar, it presents Norway's NIS
system, a shipping registry system. Based on #sisarch, it sheds light on the difference

between shipping fund systems of Korea, GermanyNaord/ay.

Based on European cases, the fifth chapter peesenvay to improve Korea's ship



investment corporation Act. Followings are the wadygs improve ship investment
corporations' shipping registry system, and taxeliefor ship investment corporations.
This will surely improve Korea's shipping industr
- Permitting flag of convenience according to thealdmancial market demand
- Liberalizing shipping registry system such as giniprity rights and ship mortgage
to the level of meeting foreign creditor's expdota
- Adjusting ship's depreciation rate to the levetahpeting nations

- The expansion of taxation deferment for ship spiefit

In conclusion, the government's drastic supporequired in this preliminary period in
order to facilitate ship investment corporationteys as seen in the cases of Germany and

Norway.

I wish the system would help Korea to becomegst@s hub in the Northeast Asia,

ideal for the shipping industry.
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S=0 75 81 A2 B R
==0t 82 122 1,792 14.67
LI | 1,258 6,096 6.70
OFAIOHHAIE 12 234 2,600 11.10
OFAIOHIH AIE 25 96 4,211 43.80
OFAIOHIH AIE 33 96 4,098 43.40
OFAIOHIH AIE 45 68 4,815 71.30
OFAIOIH Al E 82 124 2,538 20.40
OFAIOIHAIE 95 133 1,290 9.70
LI | 751 24,358 26.00
g A 2,009 27,440 14.23
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KSFEEI2SE) 20043 22  84.72% TES
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HHAZ 22869 20058 38 702@ <

NESdE8Ss8E 20053 48  709&
CHStSH, MSP

20044 & & s AHE SFFT AuFEAIAE F ATHALE ofdf <E
3-9> ¢} <3t 3-10>3} #f

-42-



<¥ 39> 2004 g A Bke-8-E o] MubEats|AL Ay s
(2 HUSY)
s N R T S aor o ES !
_ OIJt | _ =N A S E 31 QI K5I AL —ol= (0 =
5l AY size Az HE2 (%) X;:):l(lf) SATIZ sad TUE
13,386(20%) 40,160(60%)  6693(10%) 66,934 6.5%
=2 S 2K H 2| 2F - 144 ; : AZOIOEY
. =7 otis 04.2.2 VLCC AE A A = ijﬂ 2fJ(2+ {.4; High Virtue =g2¥
S ETHR) 302tDWT 7EX 23480 Shipping Co. S.A. 6,693(10%)
Jlged
_ vLCC _ High Courtesy 12,000(20%) 42,000(70%) 6,000 (10%) 60,000 6.5%
== ' [E] SHAS 2 A H oE)| 2F:10%
2 S=0Rs 04.7.14 - oWt 11 Sas &2 2| 210 Shipping Co. S.A. Aol 8
3 S2035  '04.7.30 L= [JIERS| ME iC) AL 2 o) 318 High Speed 1 Ship  16,694(20%) 58,429(70%)  8,347(10%) 83,470 6.2%
T 6,800TEU Investment Co. S.A. AI2EH
4 =20M5  04.7.30 L= [JIERS| ME iC) AL 97 0] 2181 High Speed 2 Ship  16,694(20%) 58,429(70%)  8,347(10%) 83,470 6.2%
T 6,800TEU Investment Co. S.A. AT
21E 04 & High Speed 3 16,694(20%) 58,429(70%)  8,347(10%) 83,470 6.2%
5 S=0t53 '04.7.30 AlE SHas 2 H 2| 2418 Ship Investment Co. AbOI © BH
6,800TEU . cees
_ VLCC _ High Wisdom 10,700(20%) 37,450(70%) 5,350(10%) 53,500 6.2%
== ' L= A A 2 M H O )| 2HLE
6 S=063 04.9.15 oWt 104 Sate S &2k 2keH Shipping Co. S.A. Aol
_ BULK s 6,750(25%) 17,685(65.5%) 2,700(10%) 27,000 AtR
7 S=2075  '04.10.29 o: YN 44 - .
7.32tDWT Atoiosl =7t
AlE o 10,520(20%) 36,820(70%)  5,260(10%) 52,600 6.15%
8 ==o0l85 041123 _CUK U2t oetse ol s 15¢ High Sincerity Aroi2s DVB

EaEN)] Commerz, SG
1) VLCC : Very Large Crude Carrigf ¢Fx}= 157F DWTH ©o]9] =d18 Fx24& 23

52) DWT : Dead-Weight Tonnagé °FAt= AstsdEsS w3l

F3) AARAE ¢ AAL AT AL RRE R e
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S ETH HE ShgrY _ o 2l aot yi= LN
_ oI Xt =Yopy) S &4 2k 5 Bl _ U2 (%)
5 AL Size NESLE! BN 22 (%) Troolat HANTIE®) =M 2B
27| 2} '
- OMJ or; 04.7. 14 VLCC ou At B J12t: KSF1Intl  19,500(30%) 39,090(69%) 6,500(10%) 65,000 6.5%
HAIT15 302tDWT oIE= 104 S.A Calyon/Credit Suisse
) OAl O 04.10.5 VLCC g Qe|er g40(2+ 104 KSF 2 Int'l 8,410(17%) 45,090(85%) - 52,000 5.8%
HAIZ2E T 282tDWT - HI(EB) 20| UALE S.A. 22|, AA*, SG**
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HAIZE3S T 302tDWT - HL(E2) S.A. 22|, AA, SG
A OFAl O 04.10.5 VLCC g Qe|er A\ KSF 4 Int' 6,290(15%) 33,800(85%) - 39,000 5.8%
HAIZ4S T 132DWT - HE(ED) S.A. 22/, AA, SG
. OAl OF 04. 10,22 AH 0l NES Sy 2&0|2+:104 KSF 5 Intl  13,380(20%) 46,830(70%)  6,690(10%) 66,900  6.0%
HAIE55 T 4728TEU  (B0iats) — ° 7 01)| 21 S A AL S.A 2528, SG
OAl OF AH 0l NES _ KSF 6 Intl  13,380(20%) 46,830(70%)  6,690(10%) 66,900  6.0%
6 _ .. ._  '04.10.22 ; - S H Ak i =
HAIZ65 4728TEU  (BIHA D) S.A +E=2U28, SG
OAl O AHIOIU & NES _ KSF7 Intl  13,380(20%) 46,830(70%)  6,690(10%) 66,900  6.0%
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Al i8S 170t DWT =) ‘ SA. Nordea Bank®|
O}_/\lj '
o _OMJ or; 041213 aE izt S ez 8 KSF9Intl  12,600(20%) 44,100(70%)  7,560(12%) 63,000  6.0%
I Al 2195 108DWT S.A Calyon Bank

1) TEU : Twenty-foot Equivalent Uni8 °Fx}= 20ft Adoly ¥2S AAe = 9= 35 43
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SSH
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EXEAK (o] He xJ|& NS - MAHXe 2elA
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A Sl ael, RS A9z 7] F AX et ¢, 2000. p. 55.
5 K/GHE9] Mut=x}t &3 (1990 ~ 19994)

1990d el 1045t 5 KIGHE] o&] StrE Muke 2xd 9204, F
I 280202 F 1,2004 2,150HE(DWT)oll E3lich 2AE HE FHLe 86
JUSS$, &Y TS 130USHll &3kt

o] 7175k Alx AHAE oY XAS oF 6504 (1007 TEUYS KIGHZoO 23] 2
3o FHEAEE 1652US$E olF AT HS 60.2JUusSssith. Eg
3 AgeolyaA 753 & FHa o 8.62US$e] FFAMH|9F 3.79US$e] HE=
g wol FAHAG olyd AR=E MA HEHolHA &R 80%wA =
Aot = A AT
Eolo] egEo HutEade] 60 ~ 65% et on, AlA Hhe Huka
&
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3 71#21 Hamburgische Landbagk t&F5+ 20008 el 919 nl=(39
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<X 4-2> = KIGHE AH-F2; (1990 ~ 1999)
EXX7E Bl : 2lUS$)
HC =1 Bt
86 130 216
SN H (Et9l =, 2lus$)
AMEA SH A A
HEI0IH & 650%! 755 725%
AE HEXH 60.2 3.7 63.9
ES9N; 32 94.6 4.9 99.5
=8 EE 1| 154.8 8.6 163.4
2AH0IHA 2 270% 205% 475%]
5 % 9207 2807 o 115;(2150§WT)
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AS, AAIA, p.21.
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A2 A =290]9 K/ISHE
1. M8

=290]9 K/ISE "Kommandittselskap? <Fol= =U 9] KIGRF frAFSE 7 9]

o}, F-3-2 Q] 9} E U (kommplementar : general partn@r) -3+ J g E 7} Fo]st
= 459 AfHA otk

o] A=t ANHFEAAES] fEA TS Venture Capitdd Bl 2 Aulto] Fx}s}7]
Azt Az w=290] AFo APdoem &b AT, o] Ao =4

2.K/ISHES $Y9T+Z

KisAEs 72 A5 @92 AdS FAshs 5339 EH(General Partner) 1
A3} t=o] A EY (Limited Partneryt H= 2 Aubo] 998 Fgshs

&2 #} (Corporate Finance Syndicator / CFS, 4] ¥ 2] xH(Commercial Manager /
M), 7132 & (Technical Manager / TMys &2 4] Elt},
General Partnet 5734 o2 AA A5F7F A, KISAE= 2= 3 FAjol df
gt FeAde XA "ok a8y =29 0]l A= General Partner}il o] 552 3]

-1 =1
g ge fRAYS Aol n ALY TRAge HuEA Fren & 5 9




t}h KISAE=E =29 019 The Partnership Act 1985 285 wrom A=A A
o= General PartnefAl= &% AEF2 10%= Limited PartneEol A= 4

¢}

5%°17d =Slshes f7tstal vk Eok AR Aldle $ A8AEe] 2090 =
AsHAl =m, A" F 2d ojul F7FE 20%E =ustES sl itk 2d ol
of &% 40%] AHEES TEAHL T (restricted capitalp- = 7t StEU7E Q=g
T g ek mEb A" Al & 2840 80%E Sl A}isHAl H
o 2do] AAEw AYwe 60% F45HA Hek
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qa) AAF e Fusr] A TR B AT

cfo
r al
AC)
2
o2
2
i
AC)
2
~
Ty
e
AC
N
ey
o,
ot
oft

el
Limited Partnefl] 7l *|2= Biafar off AhLe] 20%5 = stes st A
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A S A8 Mo ojals]|E 48 General Partnef:s ¥ 7t
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KISHE: 71 A2 A4S 7Ha gov, 83 as3da4rt 4 5 9

ob7)zbel wel dach 478t R Awe 844 k0] AL, Aut
g

S
Zhapelo] ria wgste] wlzbe 49 KSHEE kel H

5 AdT =29 el MubEAS|AMA R, 8] gAH AL |, 2001. 4, p.6.
21, AAA, p.4aT.
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w3, A mjor AT ¢ Qe AR A5 Wi HAE 8d F¢F 1
a 7

ARLES E G2 KSHD AEAHLS

2o A= KsAEeh sl e et 2AEES 19924 AlA

ME oz ofe] o} o] tF FHAH ™ Mo tidt Fx7t 95 A
w290 A7 IS 14%= Q18kete] a1gAdztel] ok MAI7H E T
170m, AE A4S (capital gainyl 3k Aol 3d ot 4007
e e 7IZF Alglo]l 28% H-A71 Zlofrt. o]Hdk A= AlAlE Y
2AZIAL BRSBTS o FaMd 915 WAk AgE] g

KISH=9] Aute] gig FA45 $1FA 7= delo] HAUE™®

<i 4-4> 19921 == <folef 7] A e Ws
g 8 HSE U 2
SRR 50.8% 28%
Mer2Aota 2 B HB8Y 250% 20%
Ofl & 2 Jtar 2t S H| 25.0% 25
Syl 2L & 20
MR 2 ASAH| 82t ZHIRD K0 HE VMKZIUS 2008 DA
ZASUSLHDN S  SLHLHISL0 Tl 0 D40l 20%E ME 0l2l0 srel

A o, TAeAds] FAFALN 2AAE - EANES FHow, , B

S Frhstal thebdd, ai-7d g ekat, wARSHS] =+, 2001. 2. p. 108.

% o) g, AA =R, pp.107~108.
6 o)z A A, p.30.
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5. K/SHE Aute] 27

w29 o] A AuF= Z%]J_(Norweglan International Ship Register, N&)19871 =
okt o] Awe= A= EAA] ks SEE RS ok, 7] T
Hodvbel] thel o=l nEAEAS Fofsta AAIEA k] i A=y
HS wAE, A=A Autelrt o] Fo] A= gk Aot

NISA = =1o 5 542 ¢4, Adv S diste] == o] dule] =a)74
S Zgteta A4, dle®E o] Hdk =29o] AHrS Ao R AT EE e

a AR, ef=mdFe] A ol FA|sko] A E sk =Edo] &

o2

Ho
2 Ko
o

ol sl duteel 24 el SEA A St om, U, o= <l
waglo] Sles B WIS WAL FA Fol FEsh Ak A
FEE FAE Aol AT

NIS®| =92 K/sH= &A4dstol] 58420 d3Fs 7I1AA =AUtk 19804 =
w2do] AA Murek F 15%g =T K/SHEO o FRFAOLE, NIS =
o]% 39%, ¢F 1,000 DWTZ Z7}a9don, 19894 1¥€o|= 56%, oF 2,210
DWT, 19903 6¥ = 61%, °F 4,000DWT7HA] F7}8l= 232 744 ot
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Surzlz)], TZAMUGESZ2A T LA - 32 LA A AAEHS FHoF
: . 3187 53}, MpALSHS] =, 2001. 8. pp.33~37.
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<# 4-5> Kigl=oll o3k Aduh sti W& F=0]

Year Percentage Tonnage(D.W.T.) Remarks
19804 15%
19874 39% of 1,00t D.W.T NIS & ¢
19894 6& 56% oF 2,21t D.W.T
19902 62 61% 9F 4,00t D.W.T

6. EAAEY =¥

olefgt A7} A& 2L w29 o] S|ALEE A (Maritime Community}s == ¢
of it gl whste] Aw7t dms FAste]l ATE TR gl
o, m2d0le srtde m2e] A FelA 7 B4 = Ao,
2710l ot mEdol A WolA FdE = fedee] T84S A=
sttt olef ek At EARe] AR 19964 =Sl sl alks]
g3kl EAAEE =9iatA = AT

< 46> wEgolZA Ak Fo] (UNHAUHNIS)
A 1997 1998 1999 2000 2001 2002 2003
H 2,274 2,325 2,350 2,349 2,363 2,299 2,253

1,000 G/T 22,839 23,136 23,447 22,604 22,591 22,195 20,510

A5 2004d SSEA L e FANEY pp. 414~415

B o)z, HAA=E p. 109.
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