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A Study on the Verification of KOREA-US FTA
- Focused on Textile and Apparel -

Lee, Ho Joon

Department of international Tariff

Graduate school of Korea Maritime University

ABSTRACT

Korean economy has developed with the textile and apparel industries,
which are traditionally labor-intensive industry. The Korean textile industry
has led Korean economy in the era of multilateral trade agreement, which
worked as a protective barrier of developed countries, when the first and
second oil shock hit the world in the 1970s. However, it has declined since
the 1980s when the developed countries” policies to protect the textile &
clothing industry was implemented. As the Uruguay Round was ended in
the 1990s, which led to WTO in 1995, the countries with low wages like
China, Vietnam and India made a rapid economic growth in accordance
with the liberalization of the textile industry. Therefore, this has put Korean

textile and apparel industries in more difficult situations.
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After the agreement of Korea-Chile FTA in 2004, Korean textile industry
has begun to revitalizee So Korea has continued to build FTAs with
economic blocs like ASEAN and EFTA. By establishing FTAs with highly
advanced economic blocs including the EU and US, Korea can expand its
trading scale throughout the world. In particular, FTAs with the EU and US
has given Korea an opportunity to increase its market share in local market
and to explore new market. In a meantime, Korean textile and apparel
industries have faced a tough time due to China, which led the market
with lower price. However, the industries have gained competitiveness
through higher quality and higher functional textile and apparel products
after the establishment of FTAs.

Since 1990s, the U.S. has concluded FTAs with various countries around
the world as a way of forming economic blocks just like NAFTA. The
common character of FTAs promoted by the US, is that the rule of origin is
strictly regulated in terms of textile and apparel products in order to protect
its own textile industry. In other words, the US has imposed the relevant
regulation by visiting and verifying manufacturing plant directly to block a

variety of illegality with regard to the origin of textile and apparel.

As of March 2013, via the Korea-US FTA, Korean textile industry has
established a foothold to enter the US market although Korean textile and
apparel manufacturing industries have faced a stagnant growth in the past.
So the FTA is expected to play a role as a driving force for the industries
to revive when tariff levied on the textile and apparel products is

immediately eliminated.

The application ratio of the Korea-US FTA has also reached over 70

percent. Currently, the US is persistently carrying out a certificate process

— viii -



on the textile and apparel products imported from the neighboring countries
by comparing with NAFTA. Accordingly, it can be a problem for Korean
textile and apparel industries to expand its exports without any prior

knowledge even though we have a privilege of preferential tariff.

In this regard, this study seeks to investigate the roles of Korea Customs
Service (KCS), which implements administration work for verification, and
Korea Federation of Textile Industries (KOFOTI), which manages the textile
manufacturer information. Based on the examination on two organizations,
this study will ultimately find out certain and effective measures to respond
to the US government’s verification by conducting a research on the
verification field concerning textile and apparel products specified in the

Korea-U.S. FTA.
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<E 28> MFA 127] Af-ol% =0 A% 5%

= MFA 17] MFA 27)
B

m BB | T BB | D
QA | B |4 QA | QR
A2 129 [ 154 [ 203 [ 245 | 303 [ 340 | 333 | 334 | 330 | 329 | 340 | 3% | 366
259

A | 103 | 131 | 172 | 186 | 213 | 238 | 262 257 | 257 | 280 | 278 | 284
| 131 | 168 | 238 | 265 | 330 | 319 | 325 | 282 | 330 | 334 | 352 | 395 | 399

=] : GATT, Textile and Clothing Statistics, COMTEX/W/1185 NOV.,1981, p.9

ojoh #2 ikl Pdo] < 24>cH EHXo] MFA 17]e= HAft+E<L 3
Ao v DefelA 89 53 48yt Y& 137%, MFA 27]o= 129 4% 59t
el A 199 3HT g & 56% AFAE B v Fd Srke e
gt AR FAFAS MFA 17] 298] 63 799 28] Sxjolx 159 33
out g2 Stz 22u] et

15) GATT Digital Library(http://gatt.stanford.edu/page/home), 2013. 1. 15~ 17. Z3] & AT
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<E 24> MFA 1-27] A% =4 =3
(T : WiRHE)
}é [e]
T MFA 17] MFA 27]
1973 1976 1977 1978 1979 1980
+= 360 690 854 1,245 1,511 1,930
2=9) 293 323 339 388 425 391
A 67 366 514 856 1,086 1,539
Z3] : GATT, op. cit, p.15
<E 2-5>lA Kol oF/ HAl A9 mRZEAE MFA 12718 859 &
o, =& 19739 79 134 39k Dejoa] 1980 259 13 19w g2 Ad
T Z7FS By =& 25819 71239 A4S U Fdde 117 2y
& AFse o HEYHY gFEoky] JAFAE A FEISVHES 22
Z718S BHyvt
<¥ 2-5> MFA 1-27] 9F F=9 =%
(291« wnh
ol &
T8 MFA 17] MFA 27]
1973 1976 1977 1978 1979 1980
FE 713 1,632 1,756 2,165 2,397 2,511
¢ 11 9 8 11 15 11
A 702 1,623 1,748 2,153 2,382 2,500
Z3 : GATT, op. cit, p.15
T A1719 A AR o) AR F£EF FFS <HE 2-6>04 AHEWH, 3
9] AAHEEo] ECE 1.15%90A 2.72%, v]=L 151%0)4 579%, YRS
14.56% 4 21.56%, A= 1.13% A 3.21% 2 Ztzt 1F3]) A5ste FA S
BAY ERFHI7IERY & S7HE Folo vy sy AA



S]] AAE Fo MFL A

sret.

<3} 2-6> MFA 1-27] 571 Sk=p4t A HARAS 5 5
(T ¥RHE, %)
=his
=7} MFA 17] MFA 27]
1973 1976 1977 1978 1979 1980 1981

2,633 4,063 4,599 5,606 7,597 8,401 6,605

EC 30 89 122 135 157 179 179
1.15 221 2.67 242 2.07 214 2.72

1,306 1,444 1,557 1,970 1,943 2,140 2,655

L= 19 45 41 54 57 108 153
1.51 3.18 2.67 2.75 2.94 5.07 5.79

1,052 568 574 1,058 1,498 1,235 1,280

SIRG 153 103 120 312 394 280 276
14.56 18.21 20.92 29.55 26.34 22.74 21.56

769 1,017 986 1,047 1,331 1,252 1,382

Mot 8 13 17 19 23 33 44
1.13 131 1.73 1.86 1.77 2.67 3.21

o 470 614 697 799 997 1,124 951
E;’;} - 2 2 1 4 5 4
- 0.13 0.33 0.40 0.22 0.42 0.49 0.45
256 333 338 365 524 603 524

= - 2 2 3 7 10 9
0.16 0.87 0.63 0.83 1.49 1.69 1.9

493 689 663 688 864 924 734

R 2 10 8 7 9 9 7
0.51 1.53 1.32 1.16 1.06 1.01 1.01

502 523 610 789 974 1,102 917

2 - - - - 1 1 3
0.03 0.12 0.13 0.12 0.12 0.11 0.35

7 1 : GATT, Textile and Clothing Statistics, COM.TEX/W/118.5 NOV.,1981, pp.26

~41

=7 2 : GATT, Textile and Clothing Statistics, COM.TEX/W/174.29 NOV. 1985, pp.

12~29.
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<E 2-7> MFA 1-27] 5718 st=p4t oF/ HWARS 5 5%

9%
=7} MEN 17] MEN 27]
1973 1976 1977 1978 1979 1980 1981

2,212 4,459 4,999 5,964 8,078 9,609 | 8,455
EC 101 345 444 504 645 754 846
4.60 7.74 8.89 8.46 7.99 7.86 | 10.01
1,971 3,258 3,696 5,312 5,536 6,267 | 7,406
o] = 229 547 550 766 779 26| 1,176
11.65 16.81 14.88 14.43 14.08 1438 | 15.88
546 713 768 1,060 1,539 1322 | 1,493
SRS 223 338 358 490 606 402 543
40.82 47.37 46.65 46.20 39.36 3046 | 3643
313 688 566 544 676 653 783
7Nk 40 127 103 99 108 90 132
12.85 18.45 18.27 18.24 16.03 13.86 | 16.96
o 177 370 483 570 732 852 695
F;;o} 3 10 15 17 21 23 22
- 1.90 2.92 3.23 3.07 2.87 2.72 3.2
52 78 92 91 144 198 181
Adcs 3 11 11 9 13 20 2
111 0.92 0.66 0.55 0.37 0.52 1.63
370 696 777 786 1,046 1,229 | 1,068
EaCRS] 13 30 38 36 37 54 55
3.66 4.44 492 4.69 3.63 4.45 5.15
431 578 697 912 1,102 1,295 | 1,204
E N 1 7 10 11 9 8 15
0.31 1.29 1.44 1.21 0.86 0.69 1.27

4 1 : GATT, Textile and Clothing Statistics, COM.TEX/W/118.5 NOV.,1981, pp.26~41
4 2 1 GATT, Textile and Clothing Statistics, COM.TEX/W/174.29 NOV. 1985, pp.12~29.

=
=
=
=

T A719 @A o F o) AXA FF TS <F 2-7>00A AHERH, g
o] Hf&ol ECE 4.6%1A 10.01%, wl=2 11.65%°1A 15.88%, 7Nuch=
12.85% Al 16.96% = ZtZt E3| Feste FAE Btk =71 AhG&
T AZAE oot Wi, dEoF o FE2 4082%04 3643%= 2319 T
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239t 3], MFA 27]dle oda=a=z &) A AAS AAAESto] <ozl

— 1
2ol Nged® Bt 52 A4S HQ 22 MFAY FHFH #eAst
o 344 FFS LSS g

MFA 37ldll= F2lA old xgo] A=, F&EA A AlFwd £o]
AEHa, 22 AAATE R o A F5c0 diste] 24o] o] FoAHA A
=g FATAZE W A=A <F 28>0 HRo] o) AX= A
2 o 7o FEH ZUE F3E Y

< 2-8> MFA 37] df-9F +59 &%

(&9 : W)

- EE OF
= 1981 1982 1983 1984 1981 1982 1983 1984

T= 2,194 1,999 2,220 2,377 3,309 3,189 3,048 3,712
T4 465 462 471 543 9 11 9 13
T4 1,728 1,537 1,748 1,835 3,300 3,178 3,039 3,699

T Al7lel St ARt Ry O AR £F TFS <3E 2-9>00A A

8 o] 2.73%°N1 A 2.59%
2 &F Zasta, v=Y A5 A& A5
20.39%°14 15.26% = A =oEJT. 71k FHAFLS AFHFEo] BHls=st
A stgr Folg Btk OF 9A A HlisE A A&l ECTE
956%°01 4 7.16%, V=2 15.14%N A 13.19%, L& 35.71%°1A 33.46%= 3}

el AA% +9 FA FFe AP o vt

_23_



<E 29> MFA 37] 7P st=4F A HARS 5 &3
(B9 WE %)
A 9%
=7t 1982 | 1983 | 1984 | 1985 | 1982 | 1983 | 1984 | 1985
6276 | 6228 | 6320| 6614 | 8005| 7,667| 8089 | 8245
EC 171 144 146 171 765 642 650 590
2.73 2.32 232 2.59 956 8.38 8.04 7.16
2509 | 2891 | 4,085 | 4450 | 8004 | 9468 | 13100 | 14749
o] = 173 234 296 311 | 1212 1418 1,852 1,944
6.92 8.10 7.26 701 | 1514 | 1498 | 1413| 1319
1311 | 1,181 | 1610 | 1614 | 1517 | 1,245| 1,5% | 1,721
IR 267 183 282 246 541 39 568 575
2039 | 1554 | 1752| 1526 | 3571 | 3185| 3564 | 3346
1,103 | 1360 | 1513 | 1,568 785 958 | 1,200 | 1,195
7N ot 33 45 57 79 151 169 202 187
3.08 3.34 3.79 504 | 1932 1773 | 1686| 1571
o 907 873 852 863 700 741 777 802
T 5 5 7 7 23 27 28 23
Eejo}
0.64 0.59 0.9 0.87 33 3.73 3.64 2.95
499 452 433 474 191 182 193 237
Ha= 17 17 15 D) 3 3 2 2
3.48 3.82 3.46 265 2.03 1.92 1.49 1.09
o 348 314 323 347 616 566 596 674
'oﬂ ; 2 1 1 - 2 2 4 4
T 0.63 0.51 037 0.27 0.35 0.19 0.22 0.60
676 634 660 694 | 1,002 880 919 | 1,062
29 7 5 5 5 53 44 40 44
1.06 0.80 0.85 0.84 5.36 5.03 4.63 4.19
855 840 862 901 | 1,221 | 1,236 1,287 1,316
29 2 1 2 1 15 18 19 18
0.29 0.23 0.26 0.21 1.30 1.46 1.53 137
=3 1 : GATT, Textile and Clothing Statistics, COM.TEX/W/174.29, NOV. 1985, pp.12~29.
=74 2 : GATT, Textile and (othing Statistics, COM.TEX/W/187.25, NOV. 1986, pp.12~29.
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<% 2-10> MFA 47] =7P8 =3k A ¥

o

el WinkE %)
<! 9%

=7t 1987 1988 1989 1990 1987 1988 1989 1990
10282 | 1,043 | 11,239 | 13863 | 1537 | 17549 | 18629 | 2482
EC 314 357 375 460 | 1212 | 1,348 | 1,082 983
3.05 3.24 333 3.32 791 7.68 5.81 3.96
5940 | 5703 | 5862 | 6167 | 20153 | 20444 | BT | 24763
vl = 431 448 443 482 | 2517 | 2485 | 2772 | 2453
7.25 7.86 7.56 781 1249 | 1216 | 11.72 991
2513 | 3578 | 3948 | 3719| 39| 5768| 7501 7,372
SRS 271 448 484 381 1572 | 2254 | 2501 1,920
10.77 | 1251 1226 | 1024 | 3985 | 3908| 3335| 2604
1,959 | 2110 | 2282 | 2235| 1623| 1716 | 1911 | 2124
7N ot 146 152 159 134 255 264 274 274
747 722 6.95 598 | 1571 1540 | 1436 | 12.89
o i 1429 | 1470 | 149%4 | 18% | 1534 | 1563| 1601 | 2197
; ?42} 15 11 9 11 58 60 41 35
- 1.05 0.75 0.63 0.56 3.77 3.86 2.59 1.65
730 673 700 765 526 579 649 825
Ad= 12 1 10 11 10 13 9 8
1.63 1.67 1.39 143 1.89 2.25 1.36 1.02
o 549 513 449 526 | 1147 | 1,053 955 | 1,149
a :] 3 2 3 3 8 13 12 10
T 051 047 0.64 0.58 0.66 121 1.30 0.87
1,066 | 1104 | 1,071 1219 | 185 | 189 | 1891 | 2305
29 13 14 14 15 71 89 73 66
1.24 1.23 1.3 119 3.85 4.69 3.84 2.88
1428 | 152 | 1542 | 187 | 2421 2536 | 2547 | 3162
EaCES 4 3 5 6 4 43 29 23
0.29 0.23 0.32 0.31 1.72 1.70 1.14 0.74

=

=

] : GATT, Textile and Clothing Statistics, COM.TEX/W/239.25 NOV. 1991, pp.19~37.
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E.u_
A4 Al 7HJ_5H FESU SHAA AFAFY] HE&S F7HHoE A
soll= BTt A oFY ol AT & AHEL AS ol AR
A7 AAEHE B9 |90y, o FEoks ECF 7.91%9 A 3.96% %
12.49%°1 4 991% =2, dE-L& 3985%0°4 26.04%=Z, Hyth= 15.71%01]
89% = ztzt vroigo] met f-Eyetrt AAsk= HlF AAIZE AAS] =
E Ao F <3 2-10>94 YEsT)

oo
rlo FlF m

i_u_

MFA Zg7E2 vet HfF 5 S7F FolE <

A EW, MFA 17]de AfsE S7H80] &% S7hes 3oy, 2

e

D= = IR
7158 471742 717 Bkl 27.8%, 11.3%, 8.7% 2 & +% Z71&°) Hlslo
Aaste FAIE Bk 1980dHHE Hols A7l dAH3] FojE50] 1982
dxole mlolyz AA71A o]2 A HQth o€ MFASZE QI3 AfF A
59 £ Al 7|k

<E 211> MFA 712 Sy A452 Z71 9819
2y MFAY S 5 MFA 17] MFA 27] MFA 37]
(1970~1973) (1974~1977) (1978 ~1981) (1982 ~1984)
) ﬁfﬁ—?%%ﬂ s 56.9 32.8 20.2 16.3
odf‘fgg?}% 583 278 113 87

16) 293, AAA, pp.74.~75.
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A= 3,635 3,419 3,319 3,636 3,043 5350 | -9 53
s A5 427 466 649 774 753 1,075 | 52 55
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<E 36> FIFY AT £EY Tl

(@9 : mEae, %)

- &
A T 2000 2002 2005 2007 2009 2011 A S
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= SIS 10,036 8,422 7,422 6,707 5,895 7,390 | -26 2.9
Al 21,990 19,325 21,915 22,041 18,341 28,725 | -0.3 | 30.6
4= 7,653 7,099 7,619 7,461 5,017 7,258 | -04 | -3..0
T Az 3,898 4,231 5,889 6,373 5,018 6,740 | 51.0 | 94
A o F 66,591 67,389 78,376 90,149 76,703 93,980 | 259 | 7.3
Al 78,142 78,720 | 91,090 | 103,984 | 86,739 | 107,978 | 246 | 6.7
o | 98 396 542 2,017 2,815 3,079 8,338 | 408 | 190
o =2 6 A322 A1,034 Al1,316 2670 A1,001 | 1600 | 1.3
2= OlF | AB6555 | AB8OE7 | AT70,954 | A83442 | AT70,878 | 286,590 | 35.2 | 7.7
=] Al A56,152 | 259,395 | A69,175 | A81,943 | A68,398 | A79,253 | 343 | 1.0
Z# : UN Comtrade, Country Trade Statistics, A7/
T HS(m A5 L3FE7)ZE 7+

- 9E(B0F~55%, 607), AE(B6TF~597), oF(61F~637F)
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ATTACHMENT A

DATA ELEMENTS FOR THE UNITED STATES-KOREA FREE TRADE
AGREEMENT CERTIFICATION OF ORIGIN

1. Name and address of the importer:
‘The legal name, address, telephone, and e-mail of the importer of record of the good.

2. Name and address of the exporter:
The legal name, address, telephone, and e-mail of the exporter of the good.
(If different from the producer).

3. Name and address of the producer:
The legal name, address, telephone and e-mail of the producer of the good.
(Ifknown).

4. Description of good:
‘The description of a good shall be sufficiently detailed to relate it to the invoice and the
Harmonized System (HS) nomenclature.

5. HS tariff classification number:

‘The HS tariff classification, to six or more digits, as specified for cach good in the Rules of
Origin.

6. Preference criterion:

The rule of origin set forth in General Note 33(b) or Article 6.1 of the Agreement. In the

case of a product-specific rule specified in General Note 33(o) or Annex 4-A or 6-A of the
Agreement, please be specific as to which rule was applied.

7. Single shipment:
Provide the commercial invoice number.

8. Multiple shipments of identical goods:
Provide the blanket period in “mm/dd/yyyy to mm/dd/yyyy” format. (12-month maximum)

9. Authorized signature, company, title, telephone, fax, e-mail, and certification date:
‘The signee must have access to the underlying records and the legal authority to bind the
company. This field shall include signature, company, tite, telephone, fax, and e-mail.

10. Certification:

[ certify that:

The information on this document is true and accurate and 1 assume the responsibility for

proving such representations. I understand that I am liable for any false statements or
material omissions made on or in connection with this document;

<a1¥ 42> 1) FTA 94+

_71_

1 agree to maintain and present upon request, documentation necessary to support these
representations;

The goods comply with all requirements for preferential tariff treatment specified for those
goods in the United States-Korea Free Trade Agreement; and

This document consists of pages, including all attachments.

Signature:
Title:

Phone Number:
Email Address
Date:



3. ¥7] FTA 94X &9 HX}

o
=}

| FTA= 2yt A 43 o2 FTA YS9 g2 &
Atk A FTA FA&EANA vzt rlse 2R F2dd #o
glol A AR 5 ol= o FAAEA] AAASFHAME
wgste] v MA@ G5l AEFe N SIHFAE HERS F
T8kl vk W= Tﬂ‘/]rﬂ’gl‘ g Aoz MAfaeds

ol = ] Sl % HAzE Fi Ao v FTAE
gale] Af 2 oF HolE ¥HEE SYUAA FAHATOEZHN 594

A7) A Afr-oF AlFel e <

o
ra
¢ H

o
1z
S

ki
0

LR L)
N, oMo
S

o

u

o,
i

{0

87 e Fa4e U B2

.

AR
o
i)
ek
oy
o
_\1

31 A 97 2o 39

FHUet vlmeg £ B, S AadRw AEol disl FTA 59
AleS A8r] 9 A3t 3hu| FTA 538 AAAISHA(C/0) 2ol Faf
A& AxA2EH S (MID; Manufacture’s Identification) 2} 71 A|F<] A§ 4kl
AHEEE Al A Ee] A 52 k- AT A dAlEol FH3E AlxA)

& (M/A; Manufacture’s Affidavit)s A=Est=S 743493t Aot sHA|TE

Seluels AAXFPARORE F6] FTA FHAES H4we & ok

3.1.1 A ZA4E W 5 MID)
Ao F AZEL BRozRE $Yite vZ5gdxtE A
T AF AxA v FRE 5 _
& Al AZstejop k. ol w=w BA

34) v A DIAYTBT7019 2 TBTA10049) ©2 M/AZ AZshoiol ke AzAe ) we
AE Aol AL AT BA 3P FRAZ Y, vIE BH ARG AF ARY9AA, Gl of
AT AZHES 3.



FTA 974 Ak Auisel va 442 A% A dAE Adshs 7z
g3lnA s =t Tl i Aolth AxA AWwse THL Az
S, AZAE, BN A A2 GB F2A9 v
of g 4P Bl BFos £58

A

NEWE JRE B 5 AES ue £E4E 1 JBE JAEF 5
FPMAT T ARALY PG FAHOR AAste] ADshelol Bt

312 AZAA &M (M/A)

MEe ARoz FYHE BE F 4G OF AT FHN 23 F42 A
e A £AE AL S G ALAAEA A2E a9
oo AFUE A L AR-olF 433 FAAsel AW A4F A

AT Ak ol
Qe AT e A
d g Aol St e A
AL FHAZZFAAG} J)5e FASAR SaA &S Hews) 3 A

Z3A(C/0)S FAAAR BFAH 8TsHE PRHE Af I
v5e] £At AZshe Roleh

o
ull
Jéi
O_u r
Ol
Qo
£

1.1 3

35) AZAHEA 7182 ARE 7k AN A 49 AR, U A7 A8 &A)A
oA ZF3h= } A - AgA E FU)A Y, o A ber content) PARTA(yarn count), &
e FEUS, IFY 2etd¥ S (style number), 2k ANTAZE(FFAA, AAl, FAL At
<A F)elth

_73_



(origin verification)2 A}

HARZ
o 718 2l ol

i

T
)
i

AwH ZAZA A3

BN

—_—
file)

fvzel
W
mjn
-

oF
®

Asted

N

]

3

zo] A

%

Nlo

A A o]

ol

I A

e oF

2 FEUH 2F Fo3

=

o]

T
BI
@

o

7 AFl o

A4 AdBE(H EE o

ol H=

&
H

AN

Felol A

S

a2 2

o 77g3%

]

=z
|

3]

13453 -7t

A

5

=K
Ll
Tl
;OL

)

i

#| ol

E
=

TAH <

o

AWHE St 19 USC

=1
=

ul FTA Al8§ & (Pub. L. No. 112-41, 125 Stat.428)

3805 %(2012)°l HA| s} o it

BN

ox

3
AR

fveel

v FTA §*%

bl @

S

o5 £opol o

AN

o
ol

IR TH19 C.E.R. Subpart R 10. 1027, Special

S|

rule for verifications in Korea of U.S. imports of textile and apparel goods).

e
No

21 AF9

ol
oy

<d

o

wK

)|
~

_74_



iz

AN

~
file)

el

X

ol

W 3

37HA oz o

[e)
@

F

YA

I[N

5B EE ARAAA A

)

0

wir

Nlo
T

(S

NI
)

e FABATY 230l YE ATl FEDATO] 3

&}

A4.3z% A3

el

[

12714 o ER=

=
=

o 1 A%

3

o =
T =

3| Al

s ol 5

g vlastg

£ 2

(o3}
2R

I

7

9
Ko

HHe=, $8vet

file)

7F vk

al7
a

——
o

Q

WAL A9AE AESE Aol

g

b2

8

=
=

SOo2HE MHor AR

_75_



A% o= A% 4T & Y Aotk oF Aeldnd the <E 43> )
g7 2
<E 43> HF-AFAFN W AF P
TAd3 543
27 3tw] FTA A147% stu] FTA A14%
- - A4.3%413,8,10,113 - A4.3%416,8,10,113
FUGA] 2% FEIAT Adde FEH F
(the request of the importing | 7 Wits 53
2] Party) (along with the competent authorities
of the exporting Party, visits in the
territory of the exporting Party to the
premises...)
S5 9A, AHARA AZ od 24 1A
(regardless of wheather an | (visits in the territory of the
_ importer claims preferential tariff | exporting Party to the premises
treatment for the goods) of an exporter, producer, or any
other person that may have
evidence)
w47 24 7 1212 ol
=° (within 12 months after its request for a verification)
23 i FE AT 5 H (notify the Exporting Party)
) HY #A 2 8F A (suspending the application of preferential tariff
treatment)
@ 12784 ol 2
- SEIAUS FQl ¢ FHH™EI XX (take appropriate action,
ZA] including denying preferential tariff treatment)
@ 2AA 2R
- g9 e
A ¢ v FTA @4% (3 2 7ok AA A7)
23 HZY B BRY)
o] AAF AFEARA FolA dRPe] b AL BoAFEARA
37) VA, V= FTA A= & FE 5 S843 Hi1x(2008) Fx



=

E
s
S T

il o2

NAFTA A

o

=

| .

&
(Priority Trade Issue)2 =

UA HFAAHFA; Focused

HE7E Sl

al

3

i

[e)
°

159l Huke, A A 5ol o

T

2

RS
7z

]

3

H

ted 3

9

719 vl=r BAF A= FAEF NAFTA

=

8
shepatz] 9]

1

=]
=<

-
R
=

=

&

1=
T

Assesment) T

28 W75 (On-site verification) S 2 A|

daA Hg4 o

(NAFTA)°]t}h. 1994

%

—_
file)

—

0

—~_
o

K

ol

ol W= Hdde] A

shel gt

F o

Al(examination), <4 (laboratory

X

o
o)

ok

M

—~
file)

™
)

ol

AN

R

)

analysis), 4 AHaudit)

—_
1o

3

A EHSH(CBP TPVT; Textile Production Verification

Teams)=

g ol

bs

o]

)

97N =+ 17470 AY2HA

te] 20123 E ol =

S

|

7

o] RW7HEE(sensitive commodities) .2 51

—_
o

o
o)

K

of

et

o)

_77_



<I¥ 43> "5 BAHANA wid EREE

NE Aotk EdAE& A& il AEs o

HS® : Textile Production Verification Team)e] F953 8+ A (Trade

Preference Claim Results)2 YERATE wid 770 o]ifo] AAIgE Hf 2 9
il

T AZEETFE 1003 o)ds WESAL e

Ir
oft
X
N
b
fu
_\‘1_‘
o
Y
ry
=2
o

flo
—
=
<
=
=)
Hl

X

12E T Wi QA 71 2204 Aol A 1609 A~AZE oF 30% Ak 43t
o] .

U.S. Customs and Border Protection

: : TexﬁfelEnforremelrrl‘ Fact She["t : : : : |

Seizures (Quota) FY04 FYOS. FY05 FYo7 FYos FY0O FYi0 FYil ‘r\ru
Number| | | | | | 3s8| 24| 2| o o
Domestic Value| | 73.6M| 17.7M]| 10amM|  42.1M| S5iM| 10.5M| 157K]| o o

Seizures (IPR) FY04 FYOS FYO6 Fyo7 FYos FY09 FY1i0 Fyil FY12
Number| | | | | | 5007 3404 ass2| 7711| 7174
Domestic Value | | | | | | 25.8M| 22.1M| 18.3M| 14.470| 14.44M

Seizures (Mon-1PR, Including Smuggling) FYoa FYOS FYO6 FYO7 FYOS8 FY0O9 FY1i0 FYil FY12
Number]| | | | | | | | | 50| 95
Domestic Value| | | | | | | | | 1.03Mm| 7.48M

Commercial Fraud Penalties FYD3 Fyo4q FY0s FYoe FYO7 FYO0S FY09 FY10 FY11l Fyi2
Number| 20| 13| 91| 82| = 52| 55| 43| ag| 21
Penalties| 2.4M] 52K| 8.5M| 17.3M] 50.1M[  3.74M| 25.3M| 11| 27.32M]| 23.37TM

[TPVT illegal Transhipment Results | FYo3 ‘ FY0o4 | FYOS | FY06 ‘FYITI |FYI]8 |FY09 ‘FYli] | FY11l ‘ FY12
Countries visited 12 12 13 12 is 15 12 11 s 3
Factories visited 425 712 483 430 671 472 261 221 165 174
% Discrepancies| 47% 65%] 7% 532 61% 56% 1% 15% 22% 26%]

TPVT Trade Preference Claim Results FYD3 FYoa FYOS FYD6 FYO7 FYOS FYO9 FY10 FY11 FY12
Countries visited 7 5| 11 s 10 7 11 11 5 E)
Factories visited 102 124] 235 163 168 57 323 220 165 174]
% Discrepancies| 452 33% 27%] a0% 42% 23% 45% 32% 27% 39%]

Examinations FY06 FYO7 FYOs FY09 FY10 Fy1l Fri2
Number of examinations| 16833 13327 11833 10035 12284 10444 10055
Number of discrepant examinations| 2925 2300 2205 1343 1527 1341 1108
9% discrepant 17% 17% 19% 13% 12% 13% 11%]

Audits FY05 FYo7 Fros FY09 FY10 FY11 Fyi2
Number of audits performed 42 56 40 42 50 40 40
Recommended revenus recoveries| 2.97M 5.61M 470 4.23M 1.8M 6.499M 1.36M

Laboratory Analyses FY06 FYo7 Fros FY0S FY10 FY1l FYi2
Number of samples tested 2449 1527 1677 1606 1159 1353 1014
Number discrepant 722 738 554 554 572
% discrepant 43% 6% 48% 8% 56.40%|

Special Enforcement Operations FYos FY09 Fyio Fyi1l Friz
Number intiated| | | | | | 11] H| | 2| 4
Number completed| | | | | | Ell 3| | 7] =

<Y 43> "= AFUAA HF o] E(by CBP Homepage3s))

N meMow FAE RE

Ux 1/487]+= 2

al
ofN
b
rr
o
N,
of
o}
ok
Hd
flo
g0
32
N
I-'El
N
~
N
A
N
4z
)
o
Shl
Hl

38) vl=r FAA EHlolx] HAf 2 FEk 8 e (http:/ /www.cbp.gov/xp/cgov/trade/ priority_trade/
textiles/enf_stat/), 2013. 3. 6. BA Zx
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U.S. Customs and Border Protection
FY2012 Textile Enforcement Fact Sheet

Activity [2012 Q1 (20012 C2 [2012Q3  [20120Q 4 | 2012 Total
Seizures (Smugghing)
Number [ 40 [ 20 | 11 [ 24 | 95
Value | S3.68M | S1.207M | S$.757TM | SL.75M | ST.4SM
Seizures (TPR)
Number [ 1205 ] 1837 [ 1628 [ 1804 | 7174
Value [ S336M | S1.83ML [ S5.90M [ 326N | SI4.44AL
Commercial Fraud Penalfies
\l.unbel I 2 ] 4
311.31 \_T_ $.058M 21.6 QI S.?Qﬁl\'j
371 140 147 177
357 125 147 169
1 0 0 o

Other 1] 0 ] o

Redelivery 13 15 0 8
TPIT Megal Transshipment
Countries Visited ] 3 “] 3 L)
Factories Visited ] 57 65 52 174
0% Discrepant NIA 19%4% 29%% 31% 6%
TPYT Trade Preference Claims
Countries Visited ] 3 3 3 9
Factories Visited L] 57 65 52 174
0% Diiscrepant N/A 3204 51%4% 33%0 30%q
Examinafions™ > ]
Total Number 2158 1510 3190 3197 10055
Discrepant 73 175 248 412 1108
0% Discrepant 1304 1204 T 13%4 11%&a
Number of Audits/ Initiated ¥z 8 9 10 39
Number of 5 2 11 12 40
Audits/'Completed
Recommended Recoveries 458K SSME S114K S286E 51360\
Laboratery Analises
Number of Samples Tested 241 302 5T 114 1014
Number Discrepant 125 170 159 1138 572
%% Driscrepant 51.9% 56.3% 61.9949 55.1% S6.4%%
Special Enforcement Operations ISEG}
Number of SEQ Initiated [ 2 | 2 0 | 1] | 4
Number of SEQ Completed | 2 | 0 0 | 4 [ L]

* Includes examinations for Intellectual Property Rights viclations_

<a2¥ 44> 2012 A A4HA 9 1S o] 3E(by CBP Homepage)

24 W29 A3AAH 7 F9)

39) €%, M=o B B, , FEY, 2004, pp.483-486
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50% o]&< A gH(YARN FOR
A Ag At WARD RULE)
A 7vF
o] H > AE w ol=
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AR A | (37FA©] 35% _ELU]%M [ . a%'ﬂ
AT LG A U P SN PRA BEE DRpt
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NAFTA3 9=
o g 7=
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F4e AW A A8 9 ofF
sy =27 75‘% NFEoz ulajﬂ% A4k | iA1= NAF
P g BE Zbol AA | TA H&3e
- Ok s4k=, | A0 FAAL | YARN FORW
(2009 A4 3 dgFx | = @ ARD RULES
T 2ol FY 283
7 F52 A
5 5dd et
gol A&
HE 9 ofF
i A= NAF
e AF w Al TA Z&dt=
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3. @-vl A% 4y M

31 2 Q4A AE U @A

<FE4-4>= vmo FUEFOl E AA HS AAE A Aein. ¥

= A% (CBP : Customs and Border Protection)ol|A] 53]
2=
T

AZHR7IE TFAFE Adsty E5FE Frole SaAE] A8
Aetar 2§ B#A & FHgTh oo wet mlxe A B YF Fokd o
3l gm FTA 8ol dzbste] 2 AFUES QA stollA FAstaL 3l
cH AR T8 WA HAF AT §F A ASS 9FHeE s Udn
4 B AAdAME HS Ao AFHETE 2o 7¥S deta A= LA
/3 o] T (Accuration of origin)= 3] 2% ¢]4l(Reasonable suspicion)
o] A& Aol AFES Pt A doh NAFTAS 75 v BAH A B vl

} A% A KEntry Summary)Z FUEF AAE (Importer
o

A = j=
Ao MRE AESY FElE 4ol e Aldee HE

d Al CBP FORM 28 2ol we} Aol A&
=¥ dAAEHA, FF 4 (Invoice) B dHEZ2A 25, dAE o
e FHE dAE ANAGAA ZS FUHAZGAA], AAHA A
S SHIeE ARFTHE, dAZTHGA(BOM : Bill of Material) & &7
49 & 2 dFAFHIA, gF7t3AE 55 7S "ok
Qe AFEC] olHEE Fo| 2T FEA
3 olE FE&% FEAE v FTA §AS A802 9
3

oAl AlFst=dl FE3teJok ot vl= A Aol = CBP FORM 28] 2]A

° W

=

A

-



sl AlEd AEE HSI 23S CBP FORM 29(Notice of Action) %29l
et S A& F2l, 1, F7F A8 8 TOo=E HUIst FAA A FE
atA #rh

4GAA A= CBP FORM 28 %2l mat F=UA7F A& A5 ARl dis)
3 oo oA S AS, duk AEO i e FES AAHAEFS F

gated, HAF B [T AFE
TEAMS. 2 EIE= HI

2E ol%, AANA F=o R FAF JHEHAY FEIAAAFTe] FHE
o = AR o3t

<®E 45> V= AAAHT AAHFAEF)

@A A SRS
1 @A A¥ AAL | Officeroll 2)3 A¥(AY 32 ey 94])
(Entry) - Random or Reasonable Care

» TFUA MF AAE Importer Specialistoll 2] 3+ AFAIA}F

(Entry Summary) - Documentary Audit
3 dE A8 2% CBP FORM 28° 9| A® 25 &%
4 T2 dA AFS | V= JUMP TEAM £ 9
5 A= Av =n CBP FORM 29°] 9J&t Z3} F 1 ]

- A 4 BEA ] HRIEE B A 5
=4 WAH T (V=) EF B LA (2012.12)

var FMH AN FAHA HASES 5] A GAZ o <a® 4-5>004
= nl9} S CBP FORM 28 <219

494 2 552 9o An ASE 9N B,
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4. v|=9 s AF AtE

o
Br
nf-

% (verification) i

§}

o

|

o

o] 75 L41)

No
cul

41 NAFTA

Njo

AH(audit)

Al
L=

s

g

2o

S8 A& 4

3T
i,

A

2]

A5 A,

HE AA, 278l A

o)
=

]
&

o =

(verification)® TH

i Aok

NAFTA A A

L
| .

=, 473904
NAFTA AAHHS)9

22!

]_

$#1, NAFTA F&X

=2
=

T

-

, 5%l A

(€]

o]
, As

A HS

|

Al
&

Njo

57kA1¢ #

T

L

Fod A4A

A5 Ao, 57l A

°

of &

=

A=

J (Non-qualifying Operation) @ A®¥ &

AU 7FX] ¥ & (RVC, Regional value contents) 3 ©]
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(Tariff classification)
(http:/ /www.cbp.gov/xp/cgov/trade/ trade_programs/international_agreements/free_trade/nafta/cust

41) W= #AA Foo) Ao MAE NAFTA #Evlwd W&S Ax7E A4
oms_procedures/origin_verifications.xml) 2013. 3. 6. 3]
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7AW (Transaction  value method) @ TU7FH(Net cost) ® ¥4
(Transshipment)©] t}.

9 ®, @Ho gete Tz sl 137019 9 =) uet A
TPt E WAt Yot oA FIEA|7FEd i HASS F

23 Aolm = 7| E A st}

_1

il

24 B4 4Z3 BAte A AnYe AeANE DRAYE 4L
A% EEe SrbEE A2 AN k.

411 Yot AF AkE

AtthE NAFTA 1% 50630 wat AZS et AMdY A iy AAS
sl HJ3 dAZARGTIES A AAY BEFSTE Thsde] =2 ATF

== AddgsA do.
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BANX7ZE AER] HAHA BEA

HANYE G871 FHE 98 FEA/AAAERE 27} AR $3
B FAZREH A8 £ AR, AaAgAsE, FYFE T
AZBYE 2 Rofd] B3 Fu A7 FH

A B AR ZEE FEA/ LA 38 AR FR

As 4F A FHA £

AR

<4 : NAFTA Audit(verification) MANUAL CH.6

L

AR AF Al AF A AGML e <F 48>0 &S EF

(FAAAARAY, B2 E, SaAE, d39d F)
A, 2 v, ASAY BAAL AR F)
A7k A, dETFA

21, 5, ;m’f AFAR, ASAR HX)

10. BAAZ2A2H 717 5) 11, AFHEz2 0
12. 53 ZZWE(NAFTA, §-3 xalow ol A )
13. JHAIIE A1

HA AZL TS <¥ 4954 A #AF Ao wet FP=
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<% 49> AAAZ ZTZ M2

1A 2HA| 3EHA 42
Opening Execution of Preparation of Exit
Interview verification Working paper Interview

=Ry 3] 3] A oF & = A
He=4H Al & A EA el Azn 33w Hsa3

a4 uet @A 3 E9]

A% 59 A BFHOE PESE S IAEAY L R IADRste
VeI, BTl 1e A2 ok A%, WREAA Y Hoh, A2E E2E,

RARNE ARA A% BF B, AFAREEY, IFAFY ) 9

53, 4% A FadA Be Ae WREAAN2YC] @ 4FHE 1B 49
o o2 59, WREAC o8] 44 BAAE 49 AA, YREAB

A BY Al&H Y RFEAATEES] AoH.
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HE AHAE FEA B AHAL AU sk vtk Al A9 ARRL
of F¥sHA Hi AFZHAAY) AAHS AT AQ ABAHFE
(Detailed Adjustment Statements)o| X F=YJALlA Algs FHstal FEAH07

31:1_0 E_;q/\-]é £ 6]—\:}-

olg] <a¥ 4-6> AlEl= NAFTA A=A AUtz &3 w54k WA g



Azd gt AR AFew HIFHAFAAA FLAISE 7|15 H I (Record
Keeping) o]5F& ¢J¥tste] F4 33k Apgoloh

w AN USME0 HE 2 H OHIEE Q100 XSS A [ FHLCH AFHIIT A AP-2010-014)
Appeal No. AP-2010-014

4. Massive Prints later became the subject of a verification of origin by the CBSA. On April 17, 2008, Massive Prints
provided the CBSA with a certificate of origin and a manufacturer s affidavit completed by American Apparel The
certificate of origin certified that certain cotton T-shirts were produced entirely in the territory of one or more NAFTA
countries and that they met the specific rule of origin, set out in Annex 401, which applied to the tariff classification.
= % g‘t =
19. The CBSA submitted that it sent a first verification letter, as well as a subsequent verification letter, to
Amer:can Annarel tne producer of tne 90005 in issue, {E:]] |eslug information in the form of affidavits from a
f th ed to make th pods in e and fa nitte eIS 3 EWE f the

lﬁsu_e_ It argued that. as both Massive Pnnts and American ﬂnnarel f ith ¢

information, the CBSA was entitied to Mﬂﬂm&_ﬁe_ummnﬁ_aﬂﬂ_lmamfmm lne goods in ISsue, pursuant
to subsection 42.1(2] of the Act

= % gF‘ =

DECISION : the appeal is dismissed

O 8% : 0|24 cotton T-shirts — JHUCH =Z
O Ol13 EMIP so IMTISHAR 2 HE NAFTA TN HE
O MULCH BMES fMT] S -
D 0R FEXs gAXNSEMY 07 EA4Te IsMHE UL ZHE =0 52
@ O] SAXIHA T-shirtsOll AFSE AHvarnQl SSTH00 et = EE 83
= 0Ix =X M= FIEE R H30H] =&
— HEME 52 AL
O O=e MMIP E7RE H2 R HB0H RASSZ JEIN HHIE MYt 420 oS0
FHLICH APHT A0 M TE.

<Y 46> ZAZ A (1 )(by KOFOTI4)

412 AA = AZAH

HA]Z+= DIA(the Direction of International Audit)ell ¢]&] &2 T+ A4k
2 7 BES A AS AEAE $F0 DIAS ASUAEFEY f4A4

710l AAFTA AF-E Annex 401 wheh Az = T
AMAANES AT £ e BE AFE A8 Y A A
Aotk o]21gk DIAY] HF A FrPHAFSE AF HE, A 2H, AF

H 3 =2 = = O I 3T
2 HEF 4 55 XS

DIASIM AHIA 9AS FAs}E 5o Wz 4

o|\
offt
N
e
i)
e
ol
o
rr
)
_l

42) KOFOTI(3H1/d 41 A%H3], http://www.kofoti.org), 2013. 3. 6. 3]
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f

spstel 2R Aol

v IEEE0I%o= A Al (HQ HD13198 )

HQ HO013199

March 20, 2008

CLA-2 OT:RR:CTF.TCM HO 13199 KSH CATEGORY: Classification TARIFF NO.: 6201.92.2051; 6201.93.3511; 6201.93.2020; 6202.93.5011;
620292 2061; 6204.62.1510; 6211.43.0010; 6201.92.2029

- = o=
s =
Origin because the manufacturers did not have export licenses. Protestant further adds that the manufacturers and only in one case the exporter were
either partners or related companies. In support of its NAFTA claim, protestant has submitted numerous documents including affidavits, contracts,
mvoices, purchase orders, bills of lading, employee payment records and certificates of origin. Cumng and sewing records could not be obtained from

inhe manufacturers as they are no longer operating

- -7 2= e
= =
Pursuant to 19 CFR Part 181, the merchandise is not eligible for NAFTA preferential treatment because the blanket Certificate of Origin accompanying the
entries was not carrect and T venTicalion congu v oL Show © merchandise was manufactured by the exporter as claimed in the

Certificate of Origin.

O 2=&7} : Industrieas Casa Blance de Tehuacan SA[HAIZJ]]

O 42X} : ARB. IncIIHEl2! Rode & Oualey]

O =28 : OIF liackets, vests, coveralls. hoods]

O BESER 62R0 ER

O HIE AL - Multiconfecciones de lalapa2t Industria Maauiladora de los Tuxtlas S.A. de GV.

— R HIEI SO HMXESBME 22012, DISHE ASA ST HIZIIT 201ts 2Hgt
— HIZSTIC HYUSE Qo THE . SHIEL JISEE HEYUNEFH A+ + 2US.

=P NAFTA EHEME X E AL

<a2¥ 47> FAZ A () (by KOFOTI4Y)

43) KOFOTI(3H1/d 4k A%H3], http://www.kofoti.org), 2013. 3. 6. 3]

_93_



A5& 3k-m] FTA AZ9 €7 <"l

A18 -7 FTA AZF9 A

1L A%A 47 2% 38 ¥=

Evets e ad Ade v FTA @A o] 2012, 3. 15.0] ZaEH AT
AA7HA v o2 RHE 222 5 FEEFY 53 8o A3 HFo] o
FoIA A skt AAA vl A JBE g4t FEEF gk WAt

g SHEU FTA HE AT 9§t AFo] F2 o] Fo]
A ok AFASS gk §8e dA ghH| FTA9F -F# FTAQH $-2u
ol AHHSS 3 AL A FTA @AM 119 & #o|t},
3], 3-EU FTA o] &rad 2011. 7. 1. o]Fd& EU 277) 3)|¥d= &
T S7hEEREH FHOE £ I F U 4/ ASYEEAHA
§ ol

<) 157 353513

A HESE F-obAIgt FTA

we

33 uay 08 09 10 11 12 Al
o}A ¢t 07.6.1 1 1 2 19 15 38
EU 11.7.1 - - - 41 163 204

5 A AE(129 2 dA)
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