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ABSTRACT

A Study on the Impact of Shipping and Port Service Industries
Considering the Possibility of Korea/Japan FTA
. Focused on NVOCC

Hwang, Chang-Se

Department of Port & Logistics
The Graduate School of
Korea Maritime University

South Korea hopes to expand the regional economic bloc through the
experience of the Free Trade Agreement(FTA) with Chile, ASEAN and
Singapore. Most of all, the Korea-—US Free Trade Agreement on April 2,
2007, creates to the world 3™ biggest economic bloc and South Korea
can expect remarkable improvement of her position in community of
nations. In addition, the Korea-US FTA helps to recover two countries
diplomatic and military relationship and give a chance to develop a new
level of economic cooperation. We assume that the Korea-US FTA will
lead to remarkable change in a negotiation for the Korea-Japan FTA
which is suspended for the time being.

Specially, there’s a close relationship between two countries in terms of
the economic structure and geographical position, so Korea-Jdapan FTA
can be expected to make a increase of trade volume and various
changes at the shipping and port service fields. With those expectations,
we can anticipate a lot of situational changes in the industry of shipping
and port services. It is possible that Korea and Japan'’s FTA would lead
to actual increase in intra regional trade and then growth in capital goods
movement by sea freight. We expect these changes cause a lot of effects
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on various areas like a speedy of opening the market of shipping and
relative fields, changing of a competition and cooperation between
regional ports, etc.

Before the main issue, we tried to review of the definition of NVOCC and
IFF(International Freight Forwarder) which the nations define differently to
make sure the meaning of NVOCC and IFF more clearly.

This study considers the Korea and Japan FTA which will be fatefully
processed and it's effect on shipping and port services industries, then try
to estimates for the changes of the result of the Korea and Japan FTA in
view of NVOCC.

(1) Change in investment pattern in NVOCC.

(2) Pseudo—Domesticate of intra regional logistics between Korea and
Japan.

(3) Realization of the value addition and Diversification of trade goods via
transition to logistic Hub.

(4) Creation of revenue model by opening labor market.

(5) Normalization and Standardization of Equipments.

(6) Building a unified logistic information system.

(7) Viability of appearance NVOCC based on local port’s growth and
region.

(8) Revision of the logistics and transportation law between Korea and
Japan and Growing the issue of the Green Logistics.

The results of the consideration of this study, we can gives some
proposals to NVOCCs as based on above changes

(1)
(2)
(3) Look for the strong point to maintain a comparative advantage
(4)

Make an Logistic Hub from the advantages of geological position.
Carry out the "WIN-WIN Project" for symbiotic co—existence.

Build a knowledge infrastructure and Make a network to share of it.
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Wishes this study can help to NVOCCs who extremely want to develop
and expand their biz fields.
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