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A Study on Response Strategy of FTA

between Korea and China.

by Lee, Dong-Yeop

Department of International Trade
Graduate School of

Korea Maritime University

Abstract

Recently, Korean export to China has been increasing rapidly. Now,
China is the largest international trading market in northeast Asia. It
1s a major target market for exporters from many Asian countries
including Korea. So China is currently the largest market for Korean
exporters, and it 1s the country where Korean company's overseas
expansions are most active. At the same time, China poses as a possible

direct investor for the Korea's domestic market.

A Free Trade Agreement(FTA) which abolishes trade barriers, such as
tariffs. FTA guarantees free movement of goods and economic growth
through the creation of trade. So far, the establishment of FTA between
Korea and China is under consideration. China is not only a new market

with an opportunity, also a competitor with a 'definite threat'.

In this situation, both countries pay close attention to establish FTA.



In this study, we try to analyze Expected Effect, such as benefits and
harms, of FTA between Korea and China. Then formulate most comprehensive

and effective strategy of FTA between Korea and China.

Key words : FTA between Korea and China, FTA, Strategy of Trade
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1992 | 2,654 | 164.7 | 3,725 8.3 | -1,071 6,379
1993 | 5,151 | 94.1 | 3,929 5.5 1,222 9,080
1994 | 6,203 | 20.4 | 5,463 39 740 11,666
1995 | 9,144 | 47.4 | 7,401 | 355 | 1,743 16,545
1996 | 11,944 | 24.4 | 8,539 | 154 | 2,838 19,916
1997 | 13,572 | 19.3 | 10,117 | 18.5 | 3,455 23,689
1998 | 11,944 | ~-12 6,484 | -35.9 | 5,460 18,428
1999 | 13,685 | 14.6 | 8,867 | 36.7 | 4,818 22,552
2000 | 18,455 | 34.9 | 12,799 | 4.3 5,656 31,254
2001 | 18,190 | -1.4 | 13,303 | 3.9 4,887 31,493
2002 | 23,754 | 30.6 | 17,400 | 0.8 6,354 41,154
2003 | 35,110 | 47.8 | 21,909 | 25.9 | 12,201 57,019
2004 | 49,763 | 41.7 | 29,585 35 20,187 79,348
2005 | 61,914 | 24.4 | 38,648 | 30.6 | 23,266 100,562
2006 | 69,459 | 12.2 | 48,5656 | 25.6 | 20,903 118,015
2007 | 81,985 18 63,028 | 15.3 | 18,957 145,013
2008 | 91,389 | 11.5 | 76,930 | 22.1 | 14,469 169,319
2009 | 86,703 | -5.1 | 54,246 | -29.5 | 32,457 140,949
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