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A Study on the Utilization of Ship Investment Company
System in Public Sector
- Focusing on Korea Coast Guard Fund

Choi, Eun-Dong

Department of Marine Finance,
Graduate School of Marine Finance & Logistics,

Korea Maritime and Ocean University

Abstract

Finance in shipping industry is the essential area and can be developed
in conjunction with a number of areas. Finance take a significant role
interconnected with such as shipbuilding, maritime law, and capital
market industries. Ship Investment Company Act was enacted in terms of
the increasing liquidity and decreasing volatility through stable funds in
the shipping market and strengthens the competitiveness of shipping and

shipbuilding industries.

As expanded form of Ship Investment Company Act, Public Vessel
Investment has deployed Korea Coast Guide patrol ship and taken proper
replacement by introducing the system for strengthening security policy
objectives. The efficient and intensive use of borrowed capital and other
institutional and governmental finances as a means of a ship building in

large part through the ship investment company.

Vi

Collection @ kmou



Laws by the Ministry of Oceans and Fisheries and Korea Coast Guide
and Ministry of Planning and Budget in budget allocations and the
operation of the planning and the General Services Administration
approved a contract with special terms in Korea Coast Guard’s project.
This is the first case of Ship Investment Company applying to
construction of the public ship by using the finance of government’s
budget. Ship Investment Company had acted as a proxy for the
government and performed various design for performance and financing.
In the future this model can be spreaded to construction of Korea Coast
Guard patrol boat and public vessel of municipal governments and other
state-owned ships and naval vessels in conjunction with Ship Investment
Company Act or ship investments in public sector. Effective use of the
government budget through the Ship Investment Company or the capital
market law enforcement can supply money of vessel construction in a
timely manner and stable government budget spending in public sector.
Marine security, marine defence and public marine service can contribute

to the people’s public services.

The government owned vessels are nearly 530 ships and the use of the
public vessel investment firm system of value is still valid. In case of
restructuring Fund and modernization funds, investment company
contracts and perform make the job easier. Government can achieve
economies of scale to conform to the specific purpose in the short-term

financial strategies that can assess to what government can do.

Shipping has passed the moment after the recession. It s the time that
the government’'s budget and the economy of the market is in time for
the shipbuilding industry. The government here announced jointly by

relevant ministries the Competitiveness Reinforcement in 2016.10.31. Public
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vessel’s earlier order is including 63 public ships with the government
budget, 7.5 trillion won by early order. This ship building project contains
100 billion won fund modernization and LNG fuel propulsion ship to
public vessel for the test project implementation. The possibility of
execution was higher than ever. In the building of public vessel of
complicity in the market funding, it's an ideal time to the public and
networks for the administrative service for economic revitalization through

funds.

Funds around the capital market financing is prevalent rather than
through banks or government bonds by the directing participation of the
people with the development of the market. Actively it will be able to
introduce a system of development and public participation in the

markets.
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