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Trade Expansion Policy between South & North Korca

through the Structual Analysis of North Koreca’'s Trade

Jong o Chol, Sane- Youl Kim

Abstract

This <tudy anns fo pomt out the neces==1tv of m-depth analvsis on the trade
structure ol North Koreas to determme whether ot-not the inter-Korean trade
can bring out mutual ceonomie. profits i real” ters. and to analvze various
nroblems 0l nter- iorean trade CNPASIon and SUEECRE VATTOUS
counrornmeasures

First, this ~tudy cuggests various <tudy methods ncludmg text analvsis and
content analvsis tor North Koten = trade =tructure for hoetter analvsi< ol North
horca = trade =strucrure

It uscd the oNisiing  genera <tati<tical data. the data of Japanese rescarch
inetitute=. and customs-clearance data trom tradig  parmers ol North kKorea.
Second. thi~ srudy suggests the tindings with respect to the mutual benefits to
he  generated mter-horeans trade, ' deternune  whether  or not the
inter-korea trade can bring actucd ceononue profits foy bhoth koreas. this study
provides an analy=r- i tenms of mdustre s trade and resource.Third. this
study presents the problems= awineh ate anbicinated e take place from the

expansion ol anters INorean: trade and connreriensiy again=t o Such problemes
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This study indicates that the inter-Korean trade can hring about benefits to
both South and North Koreas. Tt categorizes several anticipated problems from
the expansion  of inter-Korcan  trade and  extremely  negative  international
balance of payment of North Korea. This study tries to overcome the problems
of the insufficient trade items by doing a comparative analyvsis on trade items
of both North and South Korcas with OECD members. The study suggests
that two Korcas replace the current indirect trade policy with the direct trade
policy as a countermeasure against the problems gencrated from the indirect
trade practices of North Koreca. The study  also suggests that we  should
change the current policies into the other policies such as barter trade, counter
purchase and repurchase trade and open  account trade to resolve  those

problems which are caused by the insufficient foreign reserves of North Korea.
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