143

AR o] BB ot Aol BIR B
- WA TEEY LB ¥ES Hgow -

R L 2

An Empirical Study on the Internationalization and

Management Performance in Korean Companies

- For Listed Companies in Electric and Electronic Industry -

Yong-Sik Oh, Jae-Bong Kim

Abstract

Until now, there have been much of studies related to theories on
international business advocating the benefits from the internationalization of
firms (IExport or FDI). In addition, korean government has been promoting
actively the internationalization of firms since it launched the plan of economic
development. Under such situation, this study is to examine empirically the
relation between internationalization and management performance of korean
firms, and to try to establish a guide point on management strategy.

The empirical results found that there were significant negative effects on
financial profitability, growth rate and leverage in internationalization groups
that were classified by export ratio, and significant positive effects on leverage
and market-based performance in Internationalization groups classified by
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The examined results of this study suggest that the internationalization of
korean firms does not give only positive effect. It is disproving that export of
korean firms did not have soundness that does not take account of profitability
and growth, and also we can observe the fact that FDI has little effect on
financial profit and growth in korean firms.

Therefore, for adapting to changes in domestic business circumstances and
international economic ones, korean firms have to create and strengthen
self-competitiveness, the firm-specific monopolistic advantages, and turn into
the quality-oriented differentiation strategy out of cheap labor-oriented cost
advantage one, and make up their own export network for improving
profitability and growth.

In the case of FDI, it is the early days until now, it needs times to show
the whole results apparently, but, for the internationalized firms are appraised
highly at stock market, we can expect the internationalization of korean firms
would have higher development potentiality and could be understood that they

are in the growth process.
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