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Abstract

A Study on the Improvement of

Risk Management in the Customs Administration

Kwon, Eun-ju

Department of International Trade

Graduate School of Korea Maritime University

Today, most of countries have a principle to give a guarantee
prompt distribution and to clear most general goods through customs
without special inspection process comparing to the increasing trade
volume of trade and trade liberalization.. In addition to this current
situation, illegal acts (firearm and drugs which are threatening national
security, harmful products for public health and illegal or unfair trades)
have been increasing by misusing the simplification of international
Trade Procedures under the dramatic tariff environment.

It should be recognized to carry out the system of Risk
Management for the prevention of illegal behavior and detection.

On the other hand, various illegal acts misusing the simplification of
international Trade Procedures become enlargement and cause the
consistent problems. So those problems should be blocked during the

import clearance securing the accuracy. The accuracy of the import



clearance means to secure the proper period of tax revenues, to block
the smuggling and reasonably to perform the export and import
clearance by checking the requirement of the ship inspectaion.

Related to the above issues, this study explains what the risk
management is in the Korea import clearance. Based with this issue,
introduction of the risk management, C/S Cargo Selectivity, freight
C/S and import C/S are researched in this study. Even though
applying the system of the risk management, illegal acts which are
disguised as official trade have been emerging. So this study shows
what the problem on the risk management of the current import
clearance with the case analyzation.

Risk means a probability or threat of damage in general. Risk
related to the tariff administration system means a probability to be
exposed to economic or financial loss or physical damage, loss and
delay for citizens or trade industries not performing special actions or
depending on the result of performance.

The risk management, which is a kind of management for the
specific risk, means the scientific technology to apply to all kinds of
methods for stable growth by minimizing the cost of loss by
occurrence after predicting and recognizing the actual risk and predict
the possibility of loss.

As an example for foreign countries, this study searched the risk
management of custums service in USA and Australia. Those
countries have established the standard of the risk management

system. Especially, they have the exclusive department to support the



risk management and various risk management methods such as all
kinds of compliance programs. At present, C/S; Cargo Selectivity is
applied as the risk management method for the import clearance in
Korae Customs Service and the method of performance is used by
freight C/S and import C/S.

Therefore, this study conducts research about the C/S, the system
of risk management in the customs service, each problems and the

alternatives of improvement.
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(G (Value): A, AE)

e + B =

A A4+ 5z 2 5y
2005 10,252 446,764 6,509 153,102
2006 12,070 478,071 6,788 168,305
2007 13,680 513,042 7,015 182,990
2008 14,019 533,992 6,924 193,986
2009 13,546 493,447 6,859 195,315
2010 15,859 558,350 7,742 215,499
2011 18,240 597,838 7,877 250,861
2012 20,924 602,334 7,843 247,977
2013 24,841 606,328 8,211 247,447
2014 30,081 636,649 8,622 256,188
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<HE2-1> A=d FEY BT
(FH (Value): A7, #9kE(In Million USD))
78 + & + ¢l
AT vk =N b =8

1994 2,205 96,013 2,514 102,348
1995 2,362 125,058 2,810 135,119
1996 2,431 129,715 2,899 150,339
1997 2,575 136,164 2,624 144,616
1998 2,769 132,313 1,997 93,282
1999 3,320 143,685 2,815 119,752
2000 3,606 172,268 3,302 160,481
2001 3,604 150,439 3,285 141,098
2002 4,021 162,471 3,802 152,126
2003 4,318 193,817 4,037 178,827
2004 4,635 253,845 4,337 224,463
2005 4,720 284,419 4,782 261,238
2006 4,844 325,465 5,216 309,383
2007 5,031 371,489 5,668 356,846
2008 5,933 422,007 6,662 435,274
2009 5,400 363,534 6,700 323,085
2010 6,238 466,384 9,143 425,212
2011 6,305 555,214 10,611 524,413
2012 6,534 547,870 11,842 519,584
2013 6,887 559,632 14,344 515,586
2014 7,083 572,665 16,303 525,515
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