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A Comparative Study on the Financial Ratios of
Korean Dry Bulk Shipping Industry

before and after the Global Financial Crisis

Cho, InSeong(David)

Department of Ship Finance
Graduate School of Maritime Finance & Transportation of

Korea Maritime & Ocean University

Abstract

"History repeats itself" is a proverb. As Machiavelli was mentioned it
and Bernard Shaw said that "If history repeats itself, and the unexpected
always happens, how incapable must Man be of learning from
experience.", it seems to be a proverb to reflect on the experience and

many lessons for us.

The global financial crisis in 2008 began with the Lehman Brothers
crisis caused by the Sub-prime mortgage crisis in the US has had an
impact in the world's dry bulk shipping market, reduced dry bulk cargo
volume and was an oversupply of dry bulk carriers causing serious
recession in the world's dry bulk shipping industry and shipbuilding

industry.
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Baltic Dry Index (called BDI) which can be called a representative
indicator of the shipping industry, since taking a historic peak 11,793
points in May 20, 2008, had been collapsed 650 points in December 2008
after Lehman Brothers crises in September 2008 from a bull market
condition to a panic market in only 3 months and thereafter it is still
continuing about 8 years as of May 2016, and becoming sustainable there

is no more meaning as indices.

In this situation, Korean dry-bulk shipping companies are falling into
the current quagmire of a long recession since the global financial crisis
and could not escape. The end is not visible and this condition was forced
them into severe financial crises. Thus it caused finally shipping companies
went bankrupt and bankruptcy. Overall situation in the dry bulk shipping

are facing a serious circumstances.

So this is a question that those Korean dry-bulk shipping companies
would just dismiss global financial crisis, the crisis only by external
factors and that they have no any crisis management and response
measures themselves. Traditionally, the maritime industry is one of the key
industries and the capital intensive industry that's why one of large
industrial risks in. Since the size of the money spent on the vessel, the

spillover loss is also large damages caused thereby the business survival.

Korea's shipping industry has grown as a advanced shipping country in the
world in size and capacity in the past 30 years, remarkable development in
the 2000s. There was two shipping industry crisis in Korea in 1980s and
1990s to be overcome it with painful process of achieving. Notwithstanding

those two events but it does not overcome the crisis, such as the global

— viii —
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financial crisis in 2008, no taking advantage of the experience of the aboves
and Korean dry-bulk shipping industry and companies are in line of another

business crisis seriously.

In this study, separate 2 groups of Korean ocean-going dry-bulk shipping
companies of which existing in the market as of May 2016 by the solvent
group and the insolvent group each and separate it's period from 2005 to
2007 and then from the current 2010 to 2012 starting from the global
financial crisis in 2008 to identify financial trends of 2 groups. Then it
was investigated and analysed what are the differences compared of
important representative financial ratios between 2 groups and it was to
find the reason and the factor caused and faced on the crisis again did
not take advantage of the experience and lessons of the past What Would
derive. Especially once it sought to put the focus on any key elements
that are needed to restore the strength and phase of Korean dry-bulk
shipping companies climbed to the top ranks in the world shipping market.
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Zael 9@ AsEAesIdel Al oHee FUn Addow
b AEgow M7t sletelnl BRAA setew fEA FAd A
wabl Hol me o7 AsEaler|gel akel o= Hlt

1) 371 2943

20080744 AHAoz wAHA AFFEE FAIY FGUHo] F
2w 3§97 4490w o5 20090 EHE Az obsiE o] Fglo]
of W grlod A£H AAE WA Ean A5How ofzu o]
e AL o gln

<E 2-2> 2006-20139% ZAFAH vHuF
(9] : o1 9))

- = | 20069 | 2007 | 2008 | 20094 | 20104 | 20114 | 20129 | 20134
Z &t & | 237,255 | 313,323 | 421,024 | 450,475 | 498,971 | 496,174 | 507,157 | 463,363
2 M | 141,243 | 191,885 | 278,003 | 339,636 | 355,026 | 380,903 | 411,749 | 393,413
AOIRE | 96,011 | 121,100 | 140,968 | 110,839 | 143,945 | 115,271 | 95,408 | 69,950
2+ | 250,565 | 339,752 | 517,843 | 311,681 | 383,687 | 362,821 | 388,075 | 345,779
o2& It | 233,006 | 306,263 | 469,731 | 311,646 | 379,150 | 354,017 | 379,008 | 335,230
oH2Z012| 17,559 | 33,489 | 48,112 35| 36,001 8,804 9,067 | 10,549
THOH 22l bl 9,662 | 12,702 | 13,616 | 14,904 | 14,971 | 14,522 | 15,298 | 13,046
A0 7,897 | 20,787 | 34,496 | -14,869 | 21,030 | -3,634 | —-2,499 -580
e+ 22,210 | 24,073 | 50,676 | -20,568 | —11,696 | -18,638 | —-19,624 | —23,921
N& &= 14,020 | 19,5654 | 24,033 | -35,705 9,334 | —22,271 | —22,123 | —24,501

HOIA 2,308 1,870 9,426 505 275 268 644 1,811
2z 11,712 | 17,684 | 23,090 | -36,210 9,059 | —22,540 | -22,767 | -26,313
AR ST

RS 2006-20139 FEAFHE] 55 A S99 A FAQ.

2008 59714 AA AREA LAl AgHU] EFE 7153}
B 20069%E WA AuFulsest FEAAT 007IREE RE
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15.1%7bA) wrerAl i avml 200874l 200% o2 A E W FAH]
& 200997 el ot 3 gREAAEA] g o w2013l
= T 5628% % =olxl o= vhohE T

l

<E 2-3> = AFIH27IG AFHE Fl

< 2 20063 | 20073 | 2008 | 2009 | 20104 | 20114H | 20124 | 20134

AOIXE28lE | 43.0%| 38.7%| 33.6%| 24.6% | 28.8%| 23.2%| 18.8%| 15.1%

2= 132.5%|158.5%|197.2%|306.4% | 246.6% | 330.4% | 431.6% | 562.4%

NEHlE 176.1%|186.8%|229.4%|314.2%|264.7% | 339.9% | 425.6%|535.8%

msHlE 118.5%(100.4%[100.4% |107.3%|117.8%| 99.1%| 71.4% | 59.3%
DEEINEEE| 95.2% | 93.9%|100.5%| 98.0% | 95.5%|100.2%|111.1%|119.3%
SRR EREEE
F o ARE 00620130 FRAFEAE 55 5 A AA 1%,

7wl ge) 2L the P

o ATNARBUE = ATAE/EAE < 100

R N = BRIAFE/A 7 AR x 100

o 2L = RAAA/ATAE x 100

. §EHE - §EA/FERA x 100

o DAANATE = LAY/ AR LR 100
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1. 20081 &

1) BDIA|

A AzE AZS 7= BDI A5 20009 5-E 20154 7FA] 9
FolE Ay Ry <19 3-1>3 7}
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Z+& @ Baltic Exchange(3&3HEFAHAESP-IDC #|?18)
S b Ky
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<% 3-1> BDI ¥ # F°]: 2005d-2008d

2005 | 2006 | 2007 2008

g2 | B2 | 8o 1/4 2/4 3/4 | 108 | 11&8 | 128
BOlI | 3,359 | 3,189 | 7,068 | 7,285 | 9,992 | 7,105 | 1,807 | 823 774

A5 BIFFEX 2009

=
—

O[St A AsHE AFE F/AY AE B ANAA AFH AFE
Agstee FAARY Gda AskE AYE TR & FT9 A
FATFAE AGeeol AP JFS Ak Fae AR AnY
F7hsh nebd FAPASte YUY Ado APH HYEEY 37}

<E 3-2> F39 FFH F9 Feol: 2000d-2008d
(9] : WRHE, %)

T2 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
212 | 70.0 | 922 | 111.2| 147.8 | 207.6 | 274.6 | 325.6 | 382.8 | 442.5

ZE | 21% 32% 21% 33% 40% 32% 19% 18% 17%
A& @ Clarkson Dry Bulk Trade Outlook, 2009. 4
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2) 334d §4ds

Had &d47S YEYE BDIZF Fghgho] ol 2008 @ HaA
=3

4 g7]d Hlal 90% ol sk A

o)

N
-
[ox}

<E 3-3> dad §HE(T/C) F°]: 2002d-2008

(91 19/9)
2008
73 128
CAPE | 14,674 | 31,197 | 61,050 | 50,651 | 45,246 | 106,918 | 158,750 | 16,625
PMAX | 8,881 | 17,245 | 34,323 | 25,853 | 22,155 | 52,317 | 75,625 | 8,382
SMAX | 8,348 | 14,586 | 29,448 | 22,288 | 21,881 | 45,702 | 59,625 | 10,563
HANDY | 6,747 | 9,005 | 17,325 | 15918 | 14,710 | 28,120 | 38,500 | 6,438

BDI 1,144 | 2,634 | 4,806 | 3,359 | 3,189 | 7,068 | 8,936 800

A& : Clarkson Dry Bulk Trade Outlook, 2009. 4
¥ 707 AEe A= 1d TCY

+ & | 2002 | 2003 | 2004 | 2005 | 2006 | 2007

3) 2008 AMA HIMH EF

20021 5B 2008 7bA] Al A A A

AA = AL AT

<3 3-4>¢F <3 3-5>9

flo

<E 3-4> HaAd AFdE F5 Fo]: 2002E-20084

(9] A)
& 2002 2003 2004 2005 2006 2007 2008
CAPE 542 564 610 657 713 768 825
PMAX 1,108 1,123 1,205 1,299 1,398 1,477 1,555
HMAX 1,178 1,232 1,308 1,411 1,501 1,602 1,715
HANDY | 2,715 2,680 2,721 2,758 2,771 2,827 2,873

g Al 5,543 5,599 5,844 6,125 6,383 6,674 6,968
A& @ Clarkson Dry Bulk Trade Outlook, 2009. 4
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<E 3-b> Had Ay¥dE EF Fol: 2002d-2008

(k9] @ ¥igk DWT)
-+ & 2002 2003 2004 2005 2006 2007 2008

CAPE 89.2 93.5 102.2 111.0 121.1 131.4 143.6
PMAX 78.9 80.1 86.4 93.7 101.7 108.1 114.5
HMAX 54.5 57.3 61.3 66.9 mn.r 77.2 83.4
HANDY 72.1 7.2 72.5 73.6 74.0 75.5 76.8

g Al 294.7 302.1 322.4 345.1 368.5 392.2 418.3
A& @ Clarkson Dry Bulk Trade Outlook, 2009. 4

AA Hadds 7471 Al8e]l S5 7] A& 2003 3her] o]

Aoz F7ch 18 DWT o] Al Maxds= 20089 & &
A 69682, 491 1,830%F DWTL & A v+ 20039 55997, 32 218 DWT
of Hl3] HFRe 245%7F ERoH, EFVIFOEE 385%7F ST
53], A3E Alge] 322 20073 Hol| v E EFT|ESE 6.6%7)
S7he Ao JARh Bad st Alo]EZAfe]l= Mukel FUH7 F
sy 2008 F dA Alo]ZALol == 8251 0.2 1d Abold 573
S7he Ao Yt 20089 = A Ale]ZAlol= HAN HE
2 9F 19 43607 DWT= 2007 el H]s] 9.3% ZF7Hgew, 79
DWT wfe]e] spvpepz Had HAEgF2 o 19 14507 DWT= )
H] 59% S713 Aoz HARG1D

o

©

ol

2. 20139 &%

1) BDI A&

2013 BDI A4 Cape A3 55 38 59 T7F 59 Yo

2 A7k AA oA "oyt AE Btk g3, 2012 i 9203E<]

12) @593, Taledrs, 20089 ARE A 5, (2009. 06), p.35—-445 A&
atol A4
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E® BDIx= 20139 37178 Asstr] Alzts] 12€ Htel= 2,178
ZAE 7|5
<¥ 3-6> BDI ¥ Fo|: 2009d-2013
o o | 2009t | 20108 | 20116 | 20124 20134
T Bz | B2 | B2 | BZ | q/4 | 2/4 | 3/4 | 108 | 118 | 128
BDI | 2,617 | 2,758 | 1,549 | 920 | 796 | 888 | 1,292 1,883|1,559|2,178
25 : Clarkson
<E 3-7> F3 AFAH +4 F0]: 20083-2013d
(9] - Wy DWT, %)
I 20084 2009\ 2010 2011 20124 2013
Lozt 435.9 614.6 602.6 665.4 723.9 794.9
z=2Us - 41 -2 10 9 10
A& : Clarkson Dry Bulk Trade Outlook, 20014. 3
T HAA FPHEHS 20139 % 79 94907 Eo g 2012 thH]
10% 7V 9 #o] Z7kel9th. 20130 % S AR ny Hoka(H
o} I Y 1A ddhoz=m d T dAPA FdHe s &
A R i =
2) 43X X8
Q

sput7le] Ao L
FHoE 9o AHdom, sins A FE BEF F7h 59
o ZAE AT Arlgas Aozt A 20139 20124
gl wsE S22 e
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<E 3-8> ¥H3aAd &AHA=(T/C) Fo|: 2009'd-2013

(&4 $/Day)
- & 20094 20104 20114 20124 20134
CAPE 33,276 32,967 16,938 13,685 15,760
PMAX 18,151 24,559 14,663 9,706 10,099
HMAX 14,678 20,847 14,108 10,130 10,034
HANDY 10,678 15,662 11,587 8,234 8,106
BDIXl = 2,617 2,758 1,549 920 1,206

A& : Clarkson Research
¥ 70 MY XY HE 19 T/CY

3) 2013 AARIAN FF

20098 2013 7bA] AlAl " dAge <GE 3-9>¢F <E 3-10>°
A A = o} 2]

<E 3-9> H3ad AFE EF Fo]: 20099-2013d

(9] @ ¥k DWT)

TP | PR
I\-._-O:|\:|-_,|_

- & 20094 20104 20114 20124 20134
CAPE 169.9 209.5 249.5 279.3 293.1
PMAX 1211 136.5 151.8 169.9 185.5
HMAX 91.8 109.2 130.8 146.5 157.4
HANDY 75.4 81.5 85.8 87.1 86.7
g Al 458.3 536.7 617.8 682.8 722.7
A& : Clarkson Dry Bulk Trade Outlook, 20014. 3
<E 3-10> Had AP FF Fo]: 2009d-20134
(9] - H)
- & 20094 20104 20114 20124 20134
CAPE 955 1,165 1,366 1,507 1,564
PMAX 1,630 1,815 1,977 2,174 2,354
HMAX 1,862 2,166 2,540 2,800 2,981
HANDY 2,814 3,004 3,103 3,102 3,063
2 7,261 8,150 8,986 9,583 9,962

A& : Clarkson Dry Bulk Trade Outlook, 20014. 3
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12.4 | 4,570

1.1
7.1
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& oW1 | & & owrt &g & OwT g
L2490 513 | 15,467 | 15.3 | 1,048 | 41,938 | 13.8 | 1,561 | 57,405 | 14.3
SPIEN= 736 | 28,857 | 8.6 | 558 | 22,567 | 16.2 | 1,294 | 51,424 | 11.9
0l= 194 | 4,318 | 23.1 | 836 | 43,319 | 13.8 | 1,030 | 47,637 | 15.6
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HI10 53 4080 | 11.0 | 116 8,633 7.3 169 13,613 | 84
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AIA A 40,246 1,595,921 | 14.0

A& 1 ISL, World merchant fleet, 2014
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rai=tal 10 259,608 410,234
btot= o 136 963,544 1,659,955
AMBIEMZH 4 19,313 32,705
A 0 53] 2008 o AR
2) 2013 A3
<E 3-13> 432 AHRHFQI3 T AA)
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HaH 292 16,593,859 30,930,739
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e 113,455 | 14,269 | 17,852 | 21,378 | 23,737 | 27,839 | 32,163 | 37,292 | 39,747
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611%F 1,296 G/T (154%)°1™ 200 o]/ w=¥Me 2527 o= 888%F
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