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Abstract

A Study on Effective Countermeasures Regarding Money
Laundering by Manipulation of Foreign Trade Price

-Focusing on Special Judicial Police System-

LEE, Hong Hwan

Department of International Customs

Graduate School of Korea Maritime and Ocean University

The amount of annual money laundering in the world is 1 trillion
Usd and trillions of Korean Won is being laundered each year.
Although money laundering through foreign trade is rampant in our
soclety, the awareness of money laundering by manipulation of foreign

trade price is very low in the society.

In Korea, liberalization of foreign currency will be implemented in
phases. The decrease of tariff rate due to FTA may be abused for
flight of capital and creating tax evasion, fraud, and secret fund,

increasing the possibility of a new kind of crime.

The overall goal and objective of this study is to suggest methods
to improve the effectiveness of punishment and regulation on money
laundering by manipulation of foreign trade price as well as other

kinds of crimes related to foreign trade that are expected in the future.

This paper is comprised of five chapters.
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Chapter 1 1is the introduction to the overall study, and the
background and objective, range of study and the methods are

explained.

Chapter 2 explains the definition and theoretical background of
money laundering and foreign trade manipulation, which may be
unfamiliar to people. Based on this, declaration of foreign trade price

and related laws are explained in this chapter.

In Chapter 3, cases on money laundering by foreign trade price
manipulation were intensively analyzed. Manipulation of foreign trade
price and crimes of manipulation of import credit which are the typical
cases of trade price manipulation were analyzed, and regulatory laws
related to these cases were explained. These cases of trade price
manipulation were analyzed based on working-level and data, and the
limitations of the countermeasures of customs administrations were

also explained.

In Chapter 4, measures to prevent money laundering by foreign
trade price manipulation were suggested based on the results of
analysis of the cases mentioned in the previous chapters. First,
customs inspection work in Korea and the special judicial police
system were explained, and were compared to the special judicial
police system and investigation task flow of other countries. Change of
directions in special judicial police system and roles of customs service
were suggested with specific solutions to prevent money laundering by

foreign trade price manipulation more effectively.

Lastly, in Chapter 5, as the conclusion of this study, overall
opinions were suggested based on the results of the study conducted
and explained in the previous chapters. Also, limitations of this study

and suggestions on future studies were also included.



Money laundering by foreign trade price manipulation derives many
other trading frauds and it can also be abused for leaking national
wealth. To take measures to these intelligent economic crimes through
manipulation of foreign trade price, Korea needs to improve the law on
duty execution and extent of tasks of judicial police managers based
on compatibility to actual work. Korea must benchmark the police
system of FEuropean countries such as Italy and protect national
economy by establishing exclusive organizations for core information
analysis by each area like crime funds and flight of properties, and
reconstruct border tariff managing the financial police organization who

controls the overall system.
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