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<ABSTRACT>

A Study on the Policy of Private Capital Inducement

for the Port Construction.

Choi Keum-San.

Department of International Trade,

Graduate School of Korea Maritime University.

Nowadays Asia has reorganized to the center of trade due to the
globalization of the world economy and continuous growth of Asia
economy. According to the emergence of Northeast Asia as the logistic
center of the world, major ports in Asia including the Port of Hong
Kong, the Port of Singapore, the Port of Kobe, the Port of Kaohsiung,
etc. are exerting all effort to establish themselves as the hub port by
expanding port facilities and establishing large—scale logistics center.
However, Korea’'s port facilities are capable of handing only 88% of
total cargo traffic in 1999. This has resulted in inefficient handling of
export-import cargo as well as an iIncrease In logistics costs.
Considering the forecast of cargo volume in the year 2011, which is
expected to increase by three times compared with the current volume,
therefore it is required that the existing ports as well as a new port are
developed.

At present, there is much difficulty for the government to secure the
entire necessary funds to develop ports. Following this, government
want the private capital inducement but there are many problems in
raising the financial resources by private capital inducement to raise
fund used in the port.

This study suggest the policy of effectively raising through private



capital inducement for the port construction.

The first, as the method of effectively raising the capital for the port
construction, we can be able to increase the developing fund of the port
through the bond. That is to say, we can increase the finance of the
port construction to use the bond in the domestic and international bond
market.

And we should relax the regulation of issuing bonds, expand the
chance of issuing bonds and diversify the bond term.

The second, Project financing is the financial technology whose
repayment and loan are entirely depending upon the cash flows from the
project. The project financing is considered as the way for financing
huge a source of funds to construct port.

Thus, direct investment by the private should be transferred to the
indirect investment and the government must guarantee the project yield
of revenue to use project financing as the resource of finance in port.

In addition, although port facilities are single and big, project financing
1s used the port construction as to separate the several projects.

The third, we have to induce the investment by foreigners. But the
inducement of investment by foreigners is rare in the part of port
construction. Because Korea keep low sovereign rating and yield of
revenue in investment is low to compare with the other countries. Thus
we effort to improve sovereign rating. And we maintain the consistent
policy and make the effective investment environment to induce the
investment by foreigners.

As a conclusion, each financial resource is composed as the most
suitable portfolio to use the financial resource of port construction,
because the financial resource of port should not be supplied by one
way. And we are suggested to relax the regulations that are barrier of
private capital and participation in the construction of the port.
Government simplify the complex permission process of construction for

the effective inducement of the private capital.

_Vi_
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(2) Hutchison Port Holdings (HPH)

HPHAFE &2 & AIA 1670 @vbell A b @Al S dAoistar lom,
A AA EHrEdel e Aol A e d el oF 10%<91 AzF 1

FE FHAdsta ok FHdol FRFA Z2AEE A3 npstutded g
F2keld] Grand Bahama Development Co. AF} $H2tsle] FxtE 288t
At

19910 d=re] Hel &vtkel Felixstowed WS 48t o, 1997d
ol = Thamesport&2 A3t 5 FHAFAA S FAIHE 2
Astar P AAoltt. HPHAFE o] Alo} A Ao vk 20%2] A& o
b5 shal lou ym A FAGAGE o= FA A& &0l 50%E dal
own 100%d Y EAst= FTE 3 Fel &

FAE el tu Qor FF AFVL ¢ & Avh 1; FHFE



El

ol
=

ba gk

FRE Fushs] A ) 24Pl 100% A FAstel Furg A

<3 3-9> Hutchison Port Holdings (HPH)9] A|&FFx} 2 ke A &

A&
=7} g B iy 5
(%)
. Felixstowe Dock& Railway Cox 19414
Felixstowe 100
N0 9o
o = 2, w9
19973 & RutlandTrust® -8 Ala) A A
Thamesport 100
]l (18,6007 &)
Jiangman | Jiangman Intl.CT| 50 [JICTE 632m9 river trade A4S &9
) ) NICT* 300me] river trade A4 &9,
Nanhai Nanhai Intl.CT 50 ) ]
120m &7 &
SICTE 9792714 460m<e] 431 (10.5m)
Shantou Shantou Intl.CT | 70
A s
. Xiamen Xiamen Intl.CT | 49 |XICTE 2719 AlsiAAS &9 2 AH
Ol Jiuzhou ZICT(Jiuzhou):= 700m river trade berth2
Zhuhai Intl.CT 50 B _ _
(Zhuhai) +93ta e 300me] A
Gaolan ZICT(Gaolan)= 9.5-11.5m<] 2709
Zhuhai Intl.CT 50
(Zhuhai) At Ades 2F 2 9
) ) 7he] AsiAdolHErd e sH AR 2
Shanghai Shanghai CT 40 oolal W o AT A8
B " milCT | 50 FICTE 1997 5B 9% 155m9]
- ahama reeport Intl. - -
shup} b berth® 2§, 47FE2) C&O holding# §%
Colon  |Cristbol & Balboa| 100 |97 dFE As|AAS 26W ke 2184 g5
) Hong Kon HIT+= 45,7 Y& A& /,COSCO-HITH
%% |Hong Kong £ & 8 | - N
Intl.CT 2 o gHuldel 27) A AEEE A
MITTE &#o 2 Thilwads 7/festa
Myanmar B
vl okl Yangon 20 |9le ™ post-panamaxAEFS 913k 1000me
Intl. Terminals
AAS NS F
Yantian Yantian Intl.CT | 73

A7 . Cargo Systems, Opportunities for Container Ports, 1998.
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