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Suggestions to develope Busan New Port through

invigorating hinterland logistics complex

Choi Seung Min

Department of Port Logistics
Graduate School of Maritime Industrial Studies

Korea Maritime University

Abstract

With globalization, world economy has been rapidly changing, which influences
logistics environment and results in keen competition between world's ports.
Especially economic development of China has increased volume of t/s cargoes
to Busan port, meanwhile many of manufacturers which produce light goods
move to China, so that volume of cargo is getting decreased due to hollowing
out of local light manufacturing sectors.

This circumstances made Busan Port which mainly has been depending on t/s
cargoes recognized of the importance of hinterland logistics complex.

In addition, the change of world's economy and globalization caused
international division of labor, which has developed logistics industries. This is
because hinterland logistics complex with Free Trade Zone can reduce
economic cost.

For the reasons, many of multinational corporation persue port nations which

have good infrastructures with Free Trade Zone.



Busan New Port started to develope its hinterland logistics complex to become
the hub-port of Northeast Asia. As of now, 1,056,000 square meters is in the
stage of completion to hinterland of north port in Busan New Port. 22
multinational corporations are planned to move in there.

However, compared with competitive ports such as Japan, Rotterdam and
Singapore which are creating high value-added logistics, the development of
hinterland of Busan New Port has been delayed due to various factors like
infrastructure shortage, political and administrative conflicts, short in expert
human resources for logistics business.

This study reviews the world logistics change and analyzes successful factors
of competitive ports, and suggests some schemes to develope Busan New Port

through invigorating hinterland logistics complex.
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3. F-Akal e o3
(1) 5% A% Fo]

20063 AR FAbAlge] Sk gwk(F)= 2006130l 80%F TEUE 243 Zo=
23S FAA N 80w TEUS 30% <<= &33F 237+ 8000 TEUZ 7|=E3s3 o
™, 2007d 9A] 120%F TEUES HEX2 sl oy 58%F TEUO| 13 o3t &3]
A7t YA Frkxge] N g 7A A= AT

<3 2-3> FARE B d%
2006 2007 2008
2 F=4 o F=4¢ o FEY o
A5l A 3= A4 3=

1 200 1,596 18,238 15,552 66,668 41,755

2 661 742 21,418 24,280 70,490 55,669

3 3,431 4,306 24,524 28,437 89,277 53,368

4 4,672 7,334 16,196 21,803 74,602 50,504

5 4,403 6,669 16,413 17,390 82,369 53,677

6 3,883 5,298 17,458 17,245 76,077 52,494

7 6,496 8,871 18,095 15,656 83,166 55,802

8 7,822 8,226 16,908 14,566 91,432 61,348

9 19,305 20,088 22,385 17,580 79,109 49,567

10 17,645 24,389 25,784 18,431 78,790 53,799

11 17,758 20,116 54,362 31,977 71,542 51,166

12 20,577 21,210 65,914 39,274 62,822 77,252

A 106853 128,845 319,702 262,191 928,352 656,401

235,699 579,883 1,582,765

T FAkNE ] S5 dA AN 9 S0 BARIETHE)E SA R 2
A g AR RHE) WHALE

FARA &) 2] A B 2008 371#] 3W7He] S5 ES AR i XE550 A
A skar i, 53] 2008 B2 20074d dUiH] B2 SUHES Holal gt
a8y, 2008 % FAAEHS)] 5453 B 7k e E3 At upE
5 B dold ost Holn, HAAlz 2008 M AHG HARR] Maersk7b A4 o)
HujdoA Brtagu(E) 2 Al ZdS sle] 77.3% TEUS &EF&o] o]dxglom,
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FARIERRHE) 20089 =EF] 48%E AAsa vk ®=F 20099 @A MSC,
CMA®] 73 2009 6¥5FH HoM Aoz 7[FsHA HAtt. o] A d FAE &
A 7 9 FAANERKE)Y A vid = S 7Feks FAl oI,

& =
7he 5% Aol & 28 dold o3 Ao A FAYe = FER

r1o

$° Drewry HaAoA 20085E 2020 7kA 9] ¥Aakeko] oA} Market share
= Yebd #olu}

<E 2-4> M o] &% FBakak 53ao]l Martket sharee® A} FAaFAE Holal

o, FAtdde] S7EAe] 25% WeE 53] A AEFe] gz <l
2

sk Ao Adrsla
<¥ 2-4> F2}+8 Market share
Terminal 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
Conventional pier 200% | 165% | 12.5% | 10.5% | 9.6% | 50% | 47% | 4.4% | 42% | 40% | 3.8% | 36% | 3.5%
0ld Port terminals 66.6% | 52.6% | 47.6% | 45.8% | 41.5% | 39.9% | 37.6% | 37.5% | 36.9% | 37.2% | 37.0% | 37.5% | 37.3%

Busan Old Port Demand 86.6% | 69.1% | 60.1% | 55.7% | 51.1% | 44.9% | 42.3% | 41.9% | 41.1% | 41.2% | 40.8% | 41.2% | 40.8%

Pusan Nes Port Demand 13.4% | 16.5% | 22.0% | 24.8% | 25.3% | 25.9% | 25.9% | 26.0% | 26.0% | 25.5% | 25.0% | 24.5% | 24.0%

Phage 2-1 : Demand 0.0% | 95% | 10.0% | 10.0% [ 10.0% | 97% | 9.6% | 94% | 93% | 61% | 8.9% | 8.7% | 8.6%
PHase 2-2 ¢ Demand 0.0% | 49% | 7.9% | 9.5%-[ 96% | 97% | 98% | 98% | 96% | 92% | 91% | 9.0% | 9.0%
PHase 2-3 ¢ Demand 0.0% | 0.0% | 0.0% | 0.0% | 4.0% | 65% | 7.5% | 7T5% | 8.0% | 8.5% | 9.2% | 9.5% | 10.0%
PHase 2-4 © Demand 0.0% | 00% | 0.0% | 0.0% | 0.0% | 35% | 49% | 5.3% | 6.0% | 65% | 7.0% | 7.1% | 76%

Sub total new port Demand | 13.4% | 30.9% | 39.9% | 44.3% | 48.9% | 55.3% | 57.7% | 58.0% | 58.9% | 58.8% | 59.2% | 58.8% | 59.2%
Total Busan port Demand | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100%

A5 2008 Drewry X 314, Pusan - Throughput Projection to 2020
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