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An Empirical Study on Stimulating Foreign Direct

Investment in the Distripark at Busan New Port
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Abstract

An Empirical Study on Stimulating Foreign Direct

Investment in the Distripark at Busan New Port

CHUNG, HONG SIK

Department of Port and Logistics
The Graduate School of

Korea Maritime University

Today, the world is facing an era of unlimited competition and
coexistence, due to the rapid globalization with changing of logistics
environment and extends fierce competition to acquire national
initiative for logistics business.

In this regard, each country is focusing on the development of
large-scaled port construction with vast logistics distripark to attract
foreign enterprises, and also Korea is accelerating inducement of
foreign investment by enacting related laws and regulations for

developing distripark as well as granting various incentives.

_Vi_



This study was intended to seek ways to strengthen investment
attraction by survey on entire foreign enterprises which invested in
distripark of Busan New Port.

As a result of survey, foreign enterprises need the earliest
expansion of industrial infrastructure facilities and continued low-rent
policy as well as expansion of various incentives. In addition, it is
strongly needed to improve administrative procedures and regulation,
and enhance flexibility in labor market with education of expertise.

Therefore, MOMAF and Busan Port Authority should focus on
earliest development of Ung-dong district for revitalizing logistics
distripark and succession of government policies as well as expansion
of various incentives with strengthening overseas marketing activities

and educating expertises.
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}Xﬂ = ?&LETF —4 2 (}E}‘FH )% Xﬂ o % f:’—l'%"}‘]‘ 23,101 2,300
] 3 4 (5)
Molax-Seino Logix FIRTE A
Distripark Co.,Ltd. SEINO LOGIX CO 10,290 1,000
(F) 5=
STX S A (F)
(F)FAaR 2= (F)E2=RJAE YA 23,405 6,300
ZAAH=AHRAE
PEES-EEE R
(F)A A
A E| M Z A 2 H 2 Tianjin Huihang Consolidation Services Co., Ltd 7,000 300
(F)HF =9 o]
EH —6]' ] "‘<‘I")
Busan Newport za] oh(S) o5
- ) e 5,340 7,450
Distripark I (5%) 7]E]—7<}9]-(—7,‘—)
AR RAGRFA WAL,
T e AE 9571949,
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Survey on the ways of vitalizing foreign

investment in Distripark at Busan New Port

Ladies and gentlemen,

As the part of conducting the master’s degree paper, this survey
aims at finding out how to vitalize foreign investment in
Distripark at Busan New Port by collecting opinions from

foreign companies doing business in Korea.

By figuring out how the foreign investors evaluate the
development directions and policies about Distripark at Busan
New Port and what complaints they have regarding the policies,
I would like to seek ways to boost foreign investment.

Thank you very much for taking time out of your busy schedule

to fill out this survey.

Confidentiality of your answer will be guaranteed and the
answer of survey will be only used for the study.
Thank you.

October, 2007

Graduate School of Maritime Industry
Korea Maritime University
Professor : Ryoo Dong Keun
Researcher : Chung Hong Sik
Telephone : 82-51-999-3130 Fax : 82-51-988-0088
E-Mail : chung@busanpa.com
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1. What is the top priority when investing in hinterland at port?
(Check +/ and fill out the number in the parentheses according to

Top Priority; 1 is the most important and 8 the least important)

) Very Top
Categories Important Never o
Important Priority

@ Market Scale and

development potential

@ Reducement of logistics

cost

@ Government’s Incentives

(Tax, Lease Fees, etc)

@ Infrastructure (Hinter Infra,
Industrial Complex, etc)

® Labor quality and labor

cost

® Administrative procedure

and regulation

(@ Possibility to establish

global network

® Ete( ) | O @ ©® @ & ® ©| )
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2. What is the reason to invest in the Distripark at Busan New Port?
(Check +/ and fill out the number in the parentheses according to

Top Priority; 1 is the most important and 8 the least important)

) Very Top
Categories Important Never o
Important Priority

@ Market Scale and
O @ ® @ 6 6 O )

development potential

@ Reducement of logistics

cost

® Government's Incentives

(Tax, Lease Fees, etc)

@ Infrastructure (Hinter Infra,

Industrial Complex, etc)

® High quality of labor

force

® Speedy administrative

procedure

@ Possibility to establish

global network

® Etcl( ) © @ @ @ & ® O | ()
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3. How much are you satisfied with your investment?
a. very satisfied b. a little satisfied c¢. somewhere in the middle
d. a little unsatisfied e. very unsatisfied

4. How much are you satisfied with the current logistics environment
at Busan New Port?
a. very satisfied b. a little satisfied c¢. somewhere in the middle
d. a little unsatisfied e. very unsatisfied

5. Considering your business, i1s the land size at Busan New Port

that your company leased appropriate?

very larger than the business needs

o o®

a little larger than the business needs
c. appropriate
d. a little smaller than the business needs

e. very smaller than the business needs

5-1. If the size is insufficient, how much of land is appropriate?
( m')
6. The following questions are about OptilLogis program that the
MOMAF provides.(OptiLogis program : decision-making support

system to be the logistics hub)

6-1. Do you know about the above program?

a. yes b. No
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6-2. If yes, how did you know the program?

a. MOMAF Homepage

b. Overseas Marketing Activities of Korean Government
¢. Through the Korean partner

d. Etc ( )

6-3. Did you utilize the above program when you made a decision

to invest in Busan New Port?

a. yes b. No

6-4. If not, what is the reason?

a. Not so helpful in decision—making
b. The program is complicate

c. etc ( )

7. What is your future prospect on your investment in Busan New

Port?

; somewhere )
very a little ) a little very
in the
optimistic | optimistic ) pessimistic | pessimistic
middle
@ Short-term
(3-year after @) @ ® @ ®
start-up)
@ Mid-term
(between 4 @ @ ® @ ®
~ 10-year)
® Long-term
) @ ® @ ®
(After 10-year)
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8. Do you have plan to expand your investment in Busan New Port?

a. drastic expansion b. a little expansion ¢. no plan

d. a little contranction e. drastic contraction

9. Do you like to recommend other foreign company the investment

in Distripark at Busan New Port?

a. active recommendation b. passive recommendation

c. somewhere in the middle d. no recommendation e. dissuasion

10. What is the most important in activating investment in Distripark
at Busan New Port? (Check +/ and fill out the number in the
parentheses according to Top Priority ; 1 is the most important

and 12 the least important)
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Very Top
Categories Important Never
Important Priority
@ Secure Port Hinterland at
O © @ @ ® @ (G
an early stage
@ Low lease fee O © ® @® ©® @ (G
@ Expansion of various incentives| © @ @& @ ® @ (G
@ Establishment of sufficient
) o O © @ @ & ® O )
industrial infrastructure
® Complicate administrative
procedure and regulation o © @ @ ® @ (G
improvement
® Review flexibility of labor
o © @ @ ® @ (G
market
@ Expansion of foreign labors’
OO @@ © @ )
employment
Expansion of experts in
o O @NNG @ L @ )
logistics industry
© Strengthen marketing activities
. O O @ @6 & O )
to attract foreign investment
1 Etc ( ) D O B @ G @ )
@ Etc ( ) @ @ B8, @ © @ )
@ Etc ( ) o © @ @ ©® @ )
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% This is for statistics.

1. Company and nationality :

2. Industry

3. Revenue in 2006 :

4. Number of employees :

5. Title :

6. Working period :

(Thank you for taking your time out of your busy

schedule)
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